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Treasurer’s Report

ELE 8%

(Expressed in Hong Kong dollars)

OVERVIEW

The financial year 2024-25 was the last year of the 2022-25
triennium.

The Group demonstrated its commitment to provide world-
class education and research, and delivered impact through
internationalisation, innovation and interdisciplinarity.

In preparing the consolidated financial statements, the Group has
adopted certain new/revised HKFRS Accounting Standards issued
by the Hong Kong Institute of Certified Public Accountants which
are relevant and applicable to the Group’s operation and complied
with the Statement of Recommended Practice for the University
Grants Committee (“UGC”)-Funded Institutions.

During the financial year, the Group recorded a surplus of $4,814
million. Compared to the previous year, the surplus increased in
2024/25 as a result of increases in tuition fees and improvement in
investment performance, partially offset by the growth in operating
costs in Teaching and Research. A return of $822 million from the
balances of the General and Development Reserve Fund (“GDRF”)
to the Government of the Hong Kong Special Administrative
Region of the People’s Republic of China (“the Government of the
HKSAR”) offset increase in government subventions.

RESULTS FOR THE YEAR

The Group’s consolidated results for the year ended 30 June 2025
are summarised as follows:
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Others Hith 17 22
Total Comprehensive Income el SALE 4,814 3,918

The consolidated income for the year 2024-25 was $18,781
million, an increase of $1,889 million from last year. This was
mainly attributable to increases in tuition fees and improvement in
investment performance. A return of $822 million from the balances
of the GDRF to the government offset increase in government
subventions.

The consolidated expenditure increased by 8% to $13,984 million
(2023-24: $12,996 million), of which $10,567 million (2023-24:
$9,615 million) was expended on the Group’s teaching, learning
and research activities.
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(Expressed in Hong Kong dollars)

INVESTMENTS

In 2024-25, the Group achieved an overall interest and investment
gain of $2,646 million (2023-24: gain of $1,627 million). The
Group’s investment performance continued to strengthen,
supported by positive returns across both equity and fixed income
markets amid moderate yet resilient economic growth across
key regions despite tariff-induced volatility. While investment
performance may fluctuate year on year, the Group remains
committed to achieving the investment objectives of preserving
purchasing power and growing the portfolio within reasonable and
prudent levels of risks in the long run. The investment gain is used
by the Group in its teaching and research activities.

As of 30 June 2025, value of the Group’s investments as well as
cash and bank deposits was $37,395 million (2023-24: $32,556
million).

RESEARCH GRANTS

In addition to funding basic research infrastructure through the
block grant, the UGC also provides earmarked grants via the
Research Grants Council (“RGC”) under various funding schemes
for bidding by individual principal investigators or institutions. A
total of $541 million (2023-24: $482 million) of RGC grants was
recognised as income by the University during the year.

Moreover, the University’s research funding included those from
the UGC’s Research Matching Grant Scheme and has been
presented under deferred income.

Other than the grants from the UGC, the Group also received
grants from various local and non-local government agencies and
related organisations for research purposes. For the financial year
2024-25, $447 million (2023-24: $422 million) was recorded as
income in the consolidated statement of comprehensive income.

DONATIONS

Donations totaling $945 million (2023-24: $917 million)
were recorded as income in the consolidated statement of
comprehensive income, of which $537 million (2023-24: $496
million) was for research; $24 million (2023-24: $28 million)
for capital projects; $109 million (2023-24: $119 million) for
scholarships, bursaries, prizes and loans; and $275 million (2023-
24: $274 million) for various other purposes.
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(Expressed in Hong Kong dollars)

CAPITAL BUILDING AND ALTERATIONS, ADDITIONS,
REPAIRS AND IMPROVEMENT PROJECTS

For capital building and alterations, additions, repairs and
improvement projects, income of $212 million (2023-24: $256
million) was recorded in 2024-25, comprising government
subvention of $188 million (2023-24: $228 million) and donations
of $24 million (2023-24: $28 million). A total related expenditure
of $1,730 million was incurred (2023-24: $1,496 million), of which
$1,667 million (2023-24: $1,364 million) was spent on capital
projects and capitalised as construction-in-progress, leasehold
improvements or finished buildings. The remaining $63 million
(2023-24: $132 million) spent on improvement works was included
as operating expense for the year.

The University has consistently endeavored to advance campus
development initiatives aimed at addressing the needs for spaces
required for teaching, research, and accommodation.

The Tech Landmark located on the campus will serve as a new
centre for research, technology and innovation, and will be
completed in phases. The High West Site Development is currently
underway and will provide residence for students and staff, along
with communal areas and supporting amenities. Additionally,
the upcoming iconic, state-of-the-art academic, cultural and
sports facilities complex at the Pokfield Road site will feature the
Business School, a sports complex, residence, learning spaces
and conference facilities.

The University plans to fund the construction costs of several
major capital projects primarily through external borrowing,
supplemented by internal resources. Repayments of the external
loans will be financed through income generated by these capital
projects.

In addition to its capital projects, the University is engaged
in various physical modifications, expansions, repairs, and
improvements. These include laboratory enhancements, upgrades
to multiple buildings, and the development of interactive
classrooms and learning environments.
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HKU SCHOOL OF PROFESSIONAL AND CONTINUING
EDUCATION

The School’s total (full-time and part-time) enrolment was 89,643
in 2024-25, compared to 97,225 in 2023-24. Although part-time
enrolments decreased, full-time enrolments continued to grow,
which led to an increase in total fee revenue of the School in 2024-
25. A better indicator would be the full-time equivalent numbers
which were 22,688 in 2024-25, compared to 20,973 in 2023-24.

A total comprehensive income of $131 million was recorded (2023-
24: total comprehensive income of $113 million).

With its vision of seeking to excel in quality education and become
a leading lifelong learning provider in the region, the School
continues to invest in developing new programmes as well as
improving learning and other facilities across its teaching centres.

The Community College of the School, including a joint venture -
HKU SPACE Po Leung Kuk Stanley Ho Community College, offer
a range of full-time sub-degree programmes and have achieved
consistent success in student recruitment despite the drop in the
secondary school leaving population.

The 2024-25 academic year was characterised by strong full-time
enrolments, which carried the School through to a sound financial
performance.
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OUTLOOK

As the financial year 2024-25 ended, the University has entered
into the first year of the triennium of 2025-28. The University
continues its strong commitment to intellectual freedom, liberty
and diversity.

The University actively promotes Hong Kong as a premier hub for
global talent to study, innovate, and conduct research. To fulfil
its education mission, the University will continue to recruit top
scholars as well as young researchers; admit top talented students
with diverse backgrounds; and upgrade its infrastructure and
technology, including student amenities, teaching and research
facilities. The University remains committed to excellence and
innovation, and advancing its mission by actively supporting
national strategies in developing our country into a leading nation
in education.

The University will remain prudent and yet flexible in financial
management in its pursuit to continue being an Asia’s leading
global university.

Margaret Leung
Treasurer
Hong Kong, 30 September 2025
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Independent Auditor’s Report to the Council of The University of Hong Kong

BB ERYE BEFEBRERHBELTHG

OPINION

We have audited the consolidated financial statements of the
University of Hong Kong (the “University”) and its subsidiaries
(the “Group”) set out on pages 10 to 115, which comprise the
consolidated statement of financial position as at 30 June 2025,
the consolidated statement of comprehensive income, the
consolidated statement of changes in fund balances and the
consolidated statement of cash flows for the year then ended and
the notes to the consolidated financial statements, comprising
material accounting policy information and other explanatory
information.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 30 June 2025 and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with HKFRS Accounting Standards as issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report. We are independent of the Group
in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (“the Code”) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Independent Auditor’s Report to the Council of The University of Hong Kong

BB ERYE BEFEBRERHBELTHG

OTHER INFORMATION

The Council of the University is responsible for the other
information. The other information comprises the information
included in the Treasurer’s Report, but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE COUNCIL AND THE
AUDIT COMMITTEE OF THE UNIVERSITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Council of the University is responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with HKFRS Accounting Standards as issued by
the HKICPA, and for such internal control as the Council of the
University determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Council of
the University is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the Council of the University either intends to
liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The Audit Committee of the University is responsible for overseeing
the Group’s financial reporting process.
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Independent Auditor’s Report to the Council of The University of Hong Kong

BB ERYE BEFEBRERHBELTHG

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report our
opinion solely to you, as a body, in accordance with Statutes
of the University, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

° Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the Council of the University.
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Independent Auditor’s Report to the Council of The University of Hong Kong

BB ERYE BEFEBRERHBELTHG

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS - Cont’d

° Conclude on the appropriateness of the Council of the
University’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as
a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

° Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial information
of the entities or business units within the Group as a basis
for forming an opinion on the group financial statements. We
are responsible for the direction, supervision and review of
the audit work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal
control that we identify during our audit.

The engagement partner on the audit resulting in this independent
auditor’s report is Yau Ngai Lun, Alan (practising certificate
number: P06436).

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road, Central

Hong Kong, 30 September 2025
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Consolidated Statement of Comprehensive Income

1 O 55 4 Wi R

For the year ended 30 June 2025
BE2_E_HFNA=1THIFE

(Expressed in thousands of Hong Kong dollars) (LB F T F8E) Note Mz 2025 2024
Revenue &
Government Subventions BURT i Bh 1 =X 2 6,636,014 7,038,863
Tuition, Programmes and Other Fees 28  E2EREMKE 3 6,754,885 5,650,103
Donations and Benefactions SN RIB B 4 944,680 917,398
Auxiliary Services B 5 463,661 409,508
Interest and Investment Gain, Net FRERKREWE 6 2,646,567 1,627,001
Other Income, Net FH AU 7 1,335,664 1,249,446
18,781,471 16,892,319
Expenditure ZH 8
Teaching, Learning and Research BHE KRBT
Teaching and Research HE KB 9,450,564 8,622,826
Library EESE 206,341 202,126
Central Computing Facilities PRETERE 271,151 248,459
Other Academic Services Hih Rk 639,376 541,689
Institutional Support HETE
Management and General EEN—RIEE 750,843 699,737
Premises and Related Expenses REREBEREX 1,679,467 1,793,887
Student and General Education Services BER—RBERE 781,804 724,969
Other Activities HitZ8 204,862 162,541
13,984,408 12,996,234
Surplus for the Year before BESELERZ 4,797,063 3,896,085
Share of Joint Venture XEERER
Share of Surplus of Joint Venture BEeSELERES 17 12,126 16,826
Surplus before Taxation for the Year FEERRIRES 4,809,189 3,912,911
Income Tax (Expense)/Credit FERREGIH) k& 9 (1,511) 3,981
Surplus for the Year XEERER 4,807,678 3,916,892
Other Comprehensive Income Hiizalka
Items that are or may be reclassified HEBWEHsEE
subsequently to surplus or deficit A EIE2IER
Exchange Differences E LA 3,341 533
Share of other comprehensive income of EiheEbEHMES RS 17 1,353 178
a Joint Venture
Items that will not be reclassified HEFSEHIEZE
subsequently to surplus or deficit A EBIE2IER
Re-measurement of defined benefit REERSTEEEE 22 2,124 406
retirement scheme assets
6,818 1,117
Total Comprehensive Income for the Year TEEFEBRESNRES 4,814,496 3,918,009
Attributable to: BER:
UGC Funds HEEES 398,077 1,012,129
Restricted Funds REIMES 161,705 (40,820)
Other Funds HtES 4,254,714 2,946,700
4,814,496 3,918,009
2025 Financial Report ZZ = A &



Statement of Comprehensive Income

5 4 W A R

For the year ended 30 June 2025
BE2_E_BFNA=1THIFE

(Expressed in thousands of Hong Kong dollars) (LB F T F8E) Note Mz 2025 2024
Revenue &
Government Subventions BURT i Bh 1 =X 2 6,520,921 6,956,471
Tuition, Programmes and Other Fees 28  E2EREMKE 3 5,367,985 4,425,663
Donations and Benefactions SN RIB B 4 936,466 910,426
Auxiliary Services B 5 478,267 425,536
Interest and Investment Gain, Net FERERBEKRS 6 2,568,227 1,576,970
Other Income, Net FH AU 7 1,286,031 1,169,289
17,157,897 15,464,355
Expenditure ZH 8
Teaching, Learning and Research BB KRBT
Teaching and Research HE KB 8,995,069 8,199,589
Library EESE 206,139 201,686
Central Computing Facilities PRETERE 200,859 182,487
Other Academic Services Hih Rk 366,654 206,718
Institutional Support HETE
Management and General EEN—RIEE 396,946 382,118
Premises and Related Expenses REREBEREX 1,436,839 1,584,238
Student and General Education Services BER—RBERE 751,390 698,835
Other Activities HitZ8 157,012 130,930
12,510,908 11,676,601
Surplus for the Year FEERS 4,646,989 3,787,754
Other Comprehensive Income Hpizaka
[tems that will not be reclassified HETEEH EE
subsequently to surplus or deficit A EIE2IER
Re-measurement of defined benefit REENKRSTEEEE 22 2,124 406
retirement scheme assets
Total Comprehensive Income for the Year XEFEHRESNE 4,649,113 3,788,160
Attributable to: BER:
UGC Funds HESES 398,077 1,012,129
Restricted Funds PREMEES 161,705 (40,820)
Other Funds HES 4,089,331 2,816,851
4,649,113 3,788,160
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Consolidated Statement of Financial Position

= PF W B R UL R
As at 30 June 2025
—E-FHFEASA=1H

(Expressed in thousands of Hong Kong dollars) (LB T 7T 55 Note fffsf 80 June 2025 30 June 2024
ASSETS BE
Non-Current Assets ERBEE
Property, Plant and Equipment YN - BT R1E 13 14,604,233 13,121,091
Right-of-use Assets FREESE 14 2,205,054 1,990,338
Intangible Assets BIEE 15 12,159 11,563
Interests in Joint Venture SEPERE 17 336,010 322,531
Financial Investments at Amortised Cost DA P AR 1 BR AV B IR A 18 983,677 818,930
Financial Assets at Fair Value through Profit or Loss &’1}$1E‘1‘)k}a SEENBKRERE 19 17,417,414 14,747,888
Loans Receivable El & 20 3,478 3,349
Accounts Receivable, Prepayments and Deposits FEHSZEEIE ARTKRES 21 1,236,753 1,025,755
Defined Benefit Retirement Scheme Assets RERKSHEEE 22 18,036 15,487
Deferred Tax Assets BEFBEBEE 23 50,244 9,661
Bank Deposits with Original Maturity over Three Months  [RZ|H8 B BB =18 B MiR{TER 900,000 -
37,767,058 32,066,593
Current Assets mEEE
Financial Investments at Amortised Cost LU 8 AN I BR B B S 4R 18 243,183 403,600
Financial Assets at Fair Value through Profit or Loss BOATEFABRENGKEE 19 351,860 678,871
Loans Receivable Féﬂﬁlﬁ?ﬁ 20 62,325 75,402
Inventories R7E 3,148 2,694
Accounts Receivable, Prepayments and Deposits EWEE  EARRAS 21 2,686,000 2,202,296
Amount due from a Joint Venture SEPEEWFE 17 24,164 -
Bank Deposits with Original Maturity over Three Months  [RZIH @B =18 B HRTER 15,993,607 14,662,505
Cash and Cash Equivalents Iﬁﬁﬁi‘%lﬂiﬁﬁ 24 1,505,051 1,243,858
20,869,338 19,269,226
TOTAL ASSETS HEE 58,636,396 51,335,819
FUNDS &
UGC Funds HEgEe 10 4,246,068 3,826,353
Restricted Funds RBEKSE& 11 12,072,046 11,050,061
Other Funds EHthEd 12 24,357,624 20,984,828
TOTAL FUNDS was 40,675,738 35,861,242
LIABILITIES =1
Non-Current Liabilities FRBAR
Accounts Payable and Accruals FE{SERIB K FERTIEE 25 175,346 152,334
Employee Benefit Accruals ﬁa?ﬁl FEnJrIE B 26 6,142 5,731
Loans and Borrowings B R B 27 62,057 78,532
Lease Liabilities *EE,J 14 448,066 187,725
Deferred Capital Funds ELERES 29 7,792,146 7,250,680
Deferred Tax Liabilities EEFRIBEEGE 23 33,107 -
8,516,864 7,675,002
Current Liabilities bid IR
Accounts Payable and Accruals FEfBREREIER 25 5,444,823 3,902,217
Amount due to a Joint Venture SELECENRE 17 - 2,285
Employee Benefit Accruals EERAETER 26 849,087 804,601
Tax Payable F’Efﬁﬂn 12,746 6,595
Loans and Borrowings EEVSL 27 48,951 60,936
Lease Liabilities %ﬁ‘*’é{ 14 113,454 93,653
Deferred Income EEW G 28 2,974,733 2,929,288
9,443,794 7,799,575
TOTAL LIABILITIES HEaR 17,960,658 15,474,577
TOTAL FUNDS AND LIABILITIES HEERAR 58,636,396 51,335,819
NET CURRENT ASSETS mEEERE 11,425,544 11,469,651
TOTAL ASSETS LESS CURRENT LIABILITIES HEERTHAR 49,192,602 43,536,244

The consolidated financial statements on pages 10 to 115 were approved by the Council on 30 September 2025.

BEBRERBEZEEEN _Z-AFNA=ZTEREFTIHRNE
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Statement of Financial Position

W 5 R B &
As at 30 June 2025
—E-FHFEASNHA=1+H

(Expressed in thousands of Hong Kong dollars) (LUB#T T HER) Note fffzE 30 June 2025 30 June 2024
ASSETS gE
Non-Current Assets ERBHEE
Property, Plant and Equipment I ER =S 13 14,098,472 12,624,968
Right-of-use Assets FREEE 14 1,548,006 1,395,424
Intangible Assets BREE 15 7,781 8,831
Investments in Subsidiaries [l NGIE g = 16 43,264 37,627
Financial Investments at Amortised Cost VU R ARSI BR Y B S 1R 8 18 982,109 817,378
Financial Assets at Fair Value through Profit or BRAFEFABZENTEEE 19 17,409,000 14,741,372
Loss
Loans Receivable ERER 20 198,918 211,979
Accounts Receivable, Prepayments and Deposits FEUERE « AN RES 21 1,220,251 1,017,124
Defined Benefit Retirement Scheme Assets AERKESHEEE 22 18,036 15,487
Bank Deposits with Original Maturity over Three REHREB={EAHNRITER 900,000 -
Months
36,425,837 30,870,190
Current Assets RENEE
Financial Investments at Amortised Cost VU S8 R ARSI BR Y BA 1R B 18 243,183 403,600
Financial Assets at Fair Value through Profit or ROV EFABSERNUKEE 19 6,970 381,204
Loss
Loans Receivable FEH&E 20 123,736 91,878
Inventories =7E 2,769 2,172
Accounts Receivable, Prepayments and Deposits ~ FEWEEIE « BN Z R HE 21 2,612,896 2,117,708
Bank Deposits with Original Maturity over Three REHEBB=EAMNRITER 15,341,521 14,122,080
Months
Cash and Cash Equivalents ReRkEREE 24 907,123 833,940
19,238,198 17,952,582
TOTAL ASSETS wEE 55,664,035 48,822,772
FUNDS g&
UGC Funds HEEEE 10 4,246,068 3,826,353
Restricted Funds BHdEe 11 12,072,046 11,050,061
Other Funds HthE& 12 22,617,658 19,410,245
TOTAL FUNDS wEe 38,935,772 34,286,659
LIABILITIES =1
Non-Current Liabilities ERBARE
Accounts Payable and Accruals EERBRESTER 25 162,118 144,716
Employee Benefit Accruals EEEFESTIER 26 6,142 5,731
Loans and Borrowings BEFREH 27 62,057 78,532
Lease Liabilities %ﬁﬁiﬁaﬁ% 14 231,137 35,254
Deferred Capital Funds BIEELRES 29 7,730,729 7,207,855
8,192,183 7,472,088
Current Liabilities mERARE
Accounts Payable and Accruals FE{ERRIENR ESTIER 25 4,809,215 3,392,548
Employee Benefit Accruals EEE%UJ@#IE B 26 778,594 740,839
Loans and Borrowings BEFRER 27 48,951 60,936
Lease Liabilities HEEE 14 48,481 49,936
Deferred Income BTN & 28 2,850,839 2,819,766
8,536,080 7,064,025
TOTAL LIABILITIES HWEE 16,728,263 14,536,113
TOTAL FUNDS AND LIABILITIES HWESRAR 55,664,035 48,822,772
NET CURRENT ASSETS mEEERE 10,702,118 10,888,557
TOTAL ASSETS LESS CURRENT LIABILITIES HEERTHAR 47,127,955 41,758,747

The consolidated financial statements on pages 10 to 115 were approved by the Council on 30 September 2025.

BEEBRERBEZEEN _Z-AFNA=TBRETIHRNE
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Consolidated Statement of Cash Flows

o BF Bl & i Bk

For the year ended 30 June 2025
BE_ZE_RFEANA=THIFE

(Expressed in thousands of Hong Kong dollars) (LB F T HER) 2025 2024
Cash Flows from Operating Activities BEITBZHERE
Surplus before Taxation for the Year RNEFERRTL BB AR 4,809,189 3,912,911
Adjustments for: FELITIEE
Depreciation of Property, Plant and Equipment M¥  HERREZITE 698,032 663,252
Depreciation of Right-of-use Assets FHEEEZITE 169,535 152,901
Loss on Disposal of Property, Plant and HEWE HERREZER 1,003 1,971
Equipment
Amortisation of Intangible Assets B ERE2HH 5,118 5,077
Share of Surplus of Joint Ventures EihEE XD (12,126) (16,826)
Interest Expenses on Lease Liabilities HEBEMNREX Y 17,009 14,039
Pension Income, Net - Defined Benefit Plans FRASWE - REBFAFTE (425) (416)
Interest and Investment Gain FMERKFE W (2,646,567) (1,627,001)
Transfers from Deferred Capital Funds EREELEERES (187,619) (196,938)
Loss on Disposal of Intangible Assets HEBTLEE 2 FIE - 256
Net Gain on Lease Termination HERIEFRE (2,671) -
Operating Surplus before Working Capital Changes X:TEEEELSE B A 2L Htk 2,850,478 2,909,226
(Increase)/Decrease in Amount Due from BR—a&tERE (24,164) 5,360
a Joint Venture (gm)Em
(Decrease)/Increase in Amount Due to FE{ —SEhEREZ (2,285) 2,285
a Joint Venture W),
Decrease in Staff Loans Receivable %S(HE%‘:E 2R 13,230 9,541
Increase in Student Loans Receivable BEGRZIEM (282) (547)
Increase in Inventories FEZEm (454) (374)
Increase in Accounts Receivable, Prepayments FEWERIE AR KRB E 21N (694,702) (318,994)
and Deposits
Increase in Accounts Payable and Accruals FERRIERESTIEE 218N 1,565,618 290,404
Increase in Employee Benefit Accruals EEERNETEE 21 44,897 20,171
Increase in Deferred Income IEREUN R 2 12N 42,707 5,394
Cash Generated from Operations EEEECES 3,795,043 2,922,466
Tax Paid [SERETE (2,568) (178)
Loan Interest Income Received 2 WEL 2 B M E W 871 1,182
Net Cash Generated from Operating Activities BEIHZRREEAN 3,793,346 2,923,470
2025 Financial Report ZZ = A &



Consolidated Statement of Cash Flows

o BF Bl & i Bk

For the year ended 30 June 2025
BE-_ZE_RFEANA=THIFE

(Expressed in thousands of Hong Kong dollars) (LUBMF T HER) 2025 2024
Cash Flows from Investing Activities BRETHCHERE
Purchase of Property, Plant and Equipment and BEYE - Hes  RER (2,180,995) (1,887,823)
Right of Use Asset ERAEEE
Proceeds from Sale of Property, Plant and HEWE MR REBFIERE 465 356
Equipment
Acquisition of Intangible Assets RERFEE (5,530) (4,642)
Purchase of Financial Assets at Fair Value BERAFEFABREN (9,001,130) (4,985,241)
through Profits or Loss BB EE
Purchase of Financial Investments at BB B A SR AN D BRIV BT IS IR & (459,964) (218,657)
Amortised Cost
Proceeds from Disposal of Financial Assets at HERAFEFABREN 8,152,589 4,614,207
Fair Value through Profits or Loss BB EEMSIER
Proceeds from Disposal of Financial Investments at H:."ELM;HQE}ZZIKEIJEEE’JEJ?T%EE 457,131 398,027
Amortised Cost Fri8Fhig
Increase in Bank Deposits IRITERZIE I (2,228,398) (3,111,783)
Interest and Investment Income Received Wz FEREZE WS 1,142,910 1,107,118
Net Cash Used in Investing Activities BREZHZEHETH (4,122,922) (4,088,438)
Cash Flows from Financing Activities (Note 32) RMFFBZHEKE (MsE32)
Proceeds from Unsecured Bank Loans EIRMIRITERZFIBRIE 2,610 3,030
Repayment of Unsecured Bank Loans BMIKFRITERZER (10,530) (8,880)
Repayment of Secured HKSAR Government Loans BIEFEEBIFEHFERZER (20,540) -
Principal and Interest of Lease Payments Paid ENEEREZERIN (119,316) (121,045)
Subventions, Grants and Donations Received for FLIBEE Y% ENSEZ 727,732 790,253
Acquisition of Property, Plant and Equipment HENER - MBI KRB
Net Cash Generated from Financing Activities METHZBHERA 579,956 663,358
Net Increase/(Decrease) in Cash and Cash ReERERR&ZSI8M (D) 250,380 (501,610)
Equivalents
Changes in Exchange Rates ExSm e 10,813 (2,600)
Cash and Cash Equivalents at the Beginning of F#MH&REARE 1,243,858 1,748,068
the Year
Cash and Cash Equivalents at the End of FEXAERERARE (MisE24) 1,505,051 1,243,858

the Year (Note 24)
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Consolidated Statement of Changes in Fund Balances

1 OF B 4 & B 22 ) IR R

As at 30 June 2025
ZE_AFANA=+H

(Expressed in thousands of Hong Kong dollars)

(LB T L5IK)

At 1 July 2023

Surplus/(Deficit) for the Year
Other Comprehensive Income
Exchange differences
Share of other comprehensive income of
a Joint Venture
Re-measurement of defined benefit
retirement scheme assets

Total Comprehensive Income for the Year
Inter-Fund Transfers
At 30 June 2024

At 1 July 2024

Surplus for the Year
Other Comprehensive Income
Exchange differences
Share of other comprehensive income of
a Joint Venture
Re-measurement of defined benefit
retirement scheme assets

Total Comprehensive Income for the Year
Inter-Fund Transfers

At 30 June 2025

R-EZ=%tA—H
EEERR(HR)
Hftizala

[ER Ik
FiEEEhEA MRS

RERKEHEEEEM

FEERESNE
BeMzBE
R-B-MFIA=+AH
R-B_mNELA—H
FEERE

Hitizala

[ER Uk

EihegbEAMRE NS

RERKETHEERM

TEERGANG
BeMzEik
R-B_HAFIAZ=1+H

UGC Restricted Other
Funds Funds Funds Total
HEEEe RHkSEE EtiE& 1]
(Note 10) (Note 11) (Note 12)
(M¥EE10) (MFEE11) (KfzE12)
2,794,904 10,846,015 18,302,314 31,943,233
1,011,723 (40,820) | | 2,945,989 | | 3,916,892
- - 533 533
- - 178 178
406 - - 406
1,012,129 (40,820) 2,946,700 3,918,009
19,320 244,866 (264,186) -
3,826,353 11,050,061 20,984,828 35,861,242
3,826,353 11,050,061 20,984,828 35,861,242
395,953 161,705 | | 4,250,020 | | 4,807,678
- - 3,341 3,341
- - 1,353 1,353
2,124 - - 2,124
398,077 161,705 4,254,714 4,814,496
21,638 860,280 (881,918) -
4,246,068 12,072,046 24,357,624 40,675,738
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Notes to the Consolidated Financial Statements
& PF W 55 i 3% W wE

GENERAL @

BREARBRERBAERA (BREPE-—FTH=F)T
Y MIREEBRARRABLNSESHEERT -

The University of Hong Kong is incorporated under the University
of Hong Kong Ordinance (Cap. 1053, Laws of Hong Kong) and is
Hong Kong’s oldest tertiary education institution.

EEEER

BREERBIN EESHBREMINBNAESF
ERNERMER AAKSHEEWEQE ([ AEED
RFEREHUIBRREFRABACEZSTHRER

1. MATERIAL ACCOUNTING POLICIES

The material accounting policies applied in the preparation of
the consolidated financial statements of the University and its
subsidiaries (together, the “Group”) are set out below. These

policies have been consistently applied to all years presented, T
unless otherwise stated.
(a) Basis of Preparation (a) WEEHE

The University of Hong Kong &

The consolidated financial statements of the Group have
been prepared in accordance with HKFRS Accounting
Standards issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and comply with the
Statement of Recommended Practice (“SORP”) for the
University Grants Committee (“UGC”)-Funded Institutions
in Hong Kong published and effective in September 2015
by the UGC.

The consolidated financial statements have been
prepared on a going concern basis and under the
historical cost convention, as modified by the revaluation
of financial assets at fair value through profit or loss
(“FVPL”), which are carried at fair value.

The preparation of consolidated financial statements in
conformity with HKFRS Accounting Standards requires
the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the
process of applying the Group’s accounting policies.
The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates
are significant to the consolidated financial statements,
are disclosed in Note 35.

S N
B /k\ 7

AEBNE MM BERRDRIEEBETE
AE([HKICPA) B v BB HBHRES
SHER ERRMWAAXERBEEHEESS
#HEE ] RUGCHR=ZZ-FFNAZH
HY AR R ESEN R RWERER
(TSORP)) Fifm# -

REMMBREDERSECEREENE
SERAERE - AHBBERIIRYBEE
ZAFEEMELEE o
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Notes to the Consolidated Financial Statements
& PF W 55 i 3% W wE

1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(a) Basis of Preparation - Cont’d

(i)

(ii)

The adoption of new standard and amendments
to existing standards

The Group has adopted the following new standard
and amendments to existing standards which
are relevant to the Group’s operations and are
mandatory for the financial year ended 30 June
2025:

HKAS 1 (Amendments) —
Classification of Liabilities as Current or
Non-current

HKAS 1 (Amendments) —
Non-current Liabilities with Covenants

HKFRS 16 (Amendments) —
Lease Liability in a Sale and Leaseback

HK-Int 5 (Revised) —
Presentation of Financial Statements -
Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause

HKAS 7 and HKFRS 7 (Amendments) —
Supplier Finance Arrangements

The adoption of the amendments to existing
standards has no significant impact on the Group’s
results and financial position or any substantial
changes in the Group’s accounting policies.

New standard, amendments and improvement to
existing standards and interpretations that are
not yet effective

The Group has not early applied the following new
standards and amendments to existing standards
and interpretations that have been issued but are
not yet effective:

HKAS 21 and HKFRS 1
(Amendments)

Lack of Exchangeability @

HKFRS 9 and HKFRS 7
(Amendments)

Classification and
Measurement of
Financial Instruments @

EESHHEK - &
(a) WEEE-I®

@

(ii)

RWMHMET  EEXHBHEEER

EZZE_RAEARNAZTHEE » A
BEMATHEEERAB2HT,
B R TSR =2

BBEHERISE 15 (BFT)
BEIEARBEEIFRBER

BBEHERIZE 15 (BFT)
BRERNFERBDES

BRMBRELRE 1655 (1BF])
EREERZHNEERE

BBREES I (KIEFT)
MBHRRNV2R - BRAY
BERBREFRRINEHERZ

BRBETTERE TR
REBMHHREERE 7R (BET)
HEFARER

FEBERALSCERIBREEL
IWEE B 2 KA R BB RERE
AEARTE  TEIFRBE 2SR
RHEBREMEAREE -

BREMBIFET BEXHBHEE
RIR ¥

FEBAARRERAUTEARES
B A Mz ERRRAEARERE
ZIERT R

BRGHERFE2IRR  HREARANEO
BBMEREER
%1% (1B3])

BRMBRELREIR SBMIANSE
REBHBEREER M2
ENEACCH)D)
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Notes to the Consolidated Financial Statements
& PF W 55 i 3% W wE

1. MATERIAL ACCOUNTING POLICIES - Cont’d EEERE-E

(a) Basis of Preparation - Cont’d () WEREE-&
(i) New standard, amendments and improvement to (i) MFEHBIHFE] BEXHHEHEE

The University of Hong Kong &

existing standards and interpretations that are
not yet effective - Cont’d

HKFRS 1, HKFRS 7, Annual Improvements
HKFRS 9, HKFRS 10 to HKFRS Accounting
and HKAS 7 Standards —

Volume 11 @

HKFRS 18 Presentation and
Disclosure in Financial
Statements @

HKFRS 19 Subsidiaries without
Public Accountability:
Disclosures (i

HK-Int 5 (Amendments) Presentation of
Financial Statements
— Classification by
the Borrower of a Term
Loan that Contains a
Repayment on Demand
Clause (i

HKFRS 10 and HKAS 28 Sale or Contribution
(Amendments) of Assets between
an Investor and its
Associate or Joint

Venture ™

(i) Effective for annual periods beginning on or after 1
January 2025

(i)  Effective for annual periods beginning on or after 1
January 2026

(iii)  Effective for annual periods beginning on or after 1
January 2027

(iv) To be determined

Management has already commenced an
assessment of the likely impact of adopting
the above new standard and amendments
and interpretations to existing standards and
interpretations on the Group’s consolidated
financial statements. So far it has concluded that
the adoption of then is unlikely to have a significant
impact on the financial statements, except for
HKFRS 18, Presentation and disclosure in financial
statements, where the structure of the Group’s
consolidated statement of comprehensive income is
expected to change.

S N
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Notes to the Consolidated Financial Statements
& PF W 55 i 3% W wE

1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(b) Consolidation
The consolidated financial statements include the
financial statements of the University and its subsidiaries
made up to 30 June.

A subsidiary is an entity over which the Group has
control. The Group controls an entity when the Group
is exposed to, or has rights to, variable returns from
its involvement with the entity and has the ability
to affect those returns through its power over the
entity. Subsidiaries are consolidated from the date on
which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

(i)

Business combinations

The Group applies the acquisition method
to account for business combinations. The
consideration transferred for the acquisition
of a subsidiary is the fair values of the assets
transferred, the liabilities incurred or assumed
to the former owners of the acquiree and the
equity instruments issued by the Group. The
consideration transferred includes the fair value
of any asset or liability resulting from a contingent
consideration arrangement. Acquisition-related
costs are expensed as incurred. Identifiable assets
acquired and liabilities and contingent liabilities
assumed in a business combination are measured
initially at their fair values at the acquisition date.
The Group recognises any non-controlling interest
in the acquiree, on an acquisition-by-acquisition
basis, either at fair value or at the non-controlling
interest’s proportionate share of the recognised
amounts of acquiree’s identifiable net assets.

If the business combination is achieved in stages,
the acquisition date carrying value of the acquirer’s
previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date; any
gains or losses arising from such re-measurement
are recognised in the consolidated statement of
comprehensive income.

Any contingent consideration to be transferred
by the Group is recognised at fair value at the
acquisition date. Subsequent changes to the
fair value of the contingent consideration that is
deemed to be an asset or liability is recognised in
accordance with HKFRS 9 either in the consolidated
statement of comprehensive income or as a change
to other comprehensive income. Contingent
consideration that is classified as equity is not
remeasured, and its subsequent settlement is
accounted for within equity.

EERERHE -
(b) &#IRE

BHUBRREEARERANBLRDEE
ANA=ZTRHILZKRE -

MELREAKEHHEAREHIENERS -
EAKBERS HEHZ TR MARE R 2 E RN
Rl Z A2 EHRAELS  LHENER
HUZTRNENZE RS ORE - AHE
AEHZER - MWEAREEFHEERER
BBz BEHAR - MEBLQREEHELL
ZBHEEFELEOIANR -

() HHESH
FHBRAS WA HEBEH
WEHEAR cERRNERAMERE
B HWRBL WA A AEESE
ENRERAEBREITRAERZ
DFE- - FEENEREIARARER
FEEZEMEEREBZAFE
BB AREERIAFEZ - B
EBAOEIRB 2 TR EERR
AEzZEERIARE  DIEWE
A2V ETE - RBFEWBEE
AEBIUZRDFEIEIFEF EES
IEHRBEL AR EEFENLA -
FTEWUIB A SF G R -

MEBS D PERET  WBH LA
ERWBELSFAEESRWE B HNKR
HE - ZWEEBN QA FEERTE
ENGEELENEAREBEESHES
WamR AR

AEB S EENE ARG ERWE
AMNAFEAE WEREESR
BENHARBEXIFENERES R
BEBVBHRELENFORNRE - &
e RERIFRARMESRE
MBEHER - 2BERERNHAEE
TEHTE  H2RNEEERERT
N X
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Notes to the Consolidated Financial Statements
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(b) Consolidation - Cont’d

(i)

(ii)

(iii)

The University of Hong Kong &

Business combinations - Cont’d

The excess of the consideration transferred, the
amount of any non-controlling interest in the
acquiree and the acquisition-date fair value of any
previous equity interest in the acquiree over the
fair value of the identifiable net assets acquired is
recorded as gooduwill. If the total of consideration
transferred, non-controlling interest recognised
and previously held interest measured is less than
the fair value of the net assets of the subsidiary
acquired in the case of a bargain purchase, the
difference is recognised directly in the consolidated
statement of comprehensive income.

Inter-company transactions, balances, income and
expenses on transactions between group companies
are eliminated. Profits and losses resulting from
inter-company transaction that are recognised in
assets are also eliminated. Accounting policies of a
subsidiary have been changed where necessary to
ensure consistency with the policies adopted by the
Group.

Changes in ownership interests in subsidiaries
without change of control

Transactions with non-controlling interests that do
not result in loss of control are accounted for as
equity transactions - that is, as transactions with
the owners of the subsidiary in their capacity as
owners. The difference between fair value of any
consideration paid and the relevant share acquired
of the carrying value of net assets of the subsidiary
is recorded in equity. Gains or losses on disposals
to non-controlling interests are also recorded in
equity.

Disposal of subsidiaries

When the Group ceases to have control, any
retained interest in the entity is remeasured to its
fair value at the date when control is lost, with
the change in carrying amount recognised in the
consolidated statement of comprehensive income.
The fair value is the initial carrying amount for
the purposes of subsequently accounting for the
retained interest as an associate, joint venture or
financial asset. In addition, any amounts previously
recognised in other comprehensive income in
respect of that entity are accounted for as if the
Group had directly disposed of the related assets
or liabilities. It means that amounts previously
recognised in other comprehensive income are
reclassified to the consolidated statement of
comprehensive income or transferred to another
category of equity as specified/permitted by
applicable HKFRS Accounting Standards.
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Notes to the Consolidated Financial Statements
& PF W 55 i 3% W wE

1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(b) Consolidation - Cont’d
(iv) Separate financial statements

In the University’s statement of financial position,
investments in subsidiaries are accounted for at
cost less impairment. Cost is adjusted to reflect
changes in consideration arising from contingent
consideration amendments. Cost also includes
directly attributable costs of investment. The results
of subsidiaries are accounted for by the University
on the basis of dividend received and receivable.

(c) Joint Arrangements

The Group has applied HKFRS 11 to all joint arrangements.
Under HKFRS 11, investments in joint arrangements
are classified as either joint operations or joint ventures
depending on the contractual rights and obligations
of each investor. The Group has assessed the nature
of its joint arrangements and determined them to be
joint ventures or joint operations as appropriate. Joint
ventures are accounted for using the equity method.

(i)

Joint ventures

Under the equity method of accounting, the
investments in joint ventures are initially recognised
at cost and adjusted thereafter to recognise the
Group’s share of the post-acquisition profits or
losses and movements in other comprehensive
income. Upon the acquisition of the ownership
interest in a joint venture, any difference between
the cost of the joint venture and the Group’s share
of the net fair value of the joint venture’s identifiable
assets and liabilities is accounted for as goodwill.
When the Group’s share of losses in a joint venture
equals or exceeds its interest in the joint ventures
(which include any long-term interests that, in
substance, form part of the Group’s net investment
in the joint ventures), the Group does not recognise
further losses, unless it has incurred obligations or
made payments on behalf of the joint ventures.

Unrealised gains on transactions between the
Group and its joint ventures are eliminated to the
extent of the Group’s interest in the joint ventures.
Unrealised losses are eliminated unless the
transaction provides evidence of an impairment of
the asset transferred. Accounting policies of the
joint ventures have been changed where necessary
to ensure consistency with the policies adopted by
the Group.

In the University’s Statement of Financial Position,
investments in joint ventures are stated at cost less
provision for impairment losses. The results of the
joint ventures are accounted for by the University on
the basis of distributions received and receivable.

EREMHBK-&

(b) S#IRE -#&
(iv)] EEMBEHE

(c)

ERARBZBBHERRERA  HELQT
ZREUBAEHRBREBEREA
IR - MAKEHEURBERRBLHE
FEENEERZD RATBERE
MEEREBEAR - AAEEHWEQF
ZEREC UKW D TRAR

SERH

FEBHAEAEZHRATBIBREE
BISE1135 - RIBBFBHMBIRELRE 1155
ERETHNREMEDBEARBLERS
B BYSAREENSAEZNER
ME - ABETEESERFNMELE
ERAELEIHBRE - SELXRER
EANER

@

EER¥

REREE SECEBRENLUNR
AR HEKAEUBRIARES
EHRBEABIBEARAMES
WE S BN ARBHSELE
MREBEEBERCHIANEE -
EBESELENRER  BEHEE
HEARBEANHESELETHRAE
ENRENDABEFENEHERER
AHE BEARBEER -—QELX
MBEBBHIREREZAELEN
i (BREMEE LBREBTEZS
EFRENRIES) BT EBTHE
RE-—DEE RIFLARBECELER
BRERSELHELARK -

FHBEASEREIHRSG 2 RE
RSB ARBES SRR -
BRIERZIRMIEREEREZRE
BRARESEBETFTUHE - SED
ENEAHRCRFEFELE - B
BARESEBRANBETS -

EARBZHBRRRA  SERE
ZREUEANEHRBEBEALR-
KREGEELF 2 EBRCWRE
WD TRA R

2025 Financial Report ZZ = A &



Notes to the Consolidated Financial Statements
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(c) Joint Arrangements - Cont’d

(ii)

Joint operations

Assets that the Group controls and liabilities that
it incurs in relation to the joint operations are
recognised in the Group’s statement of financial
position on an accruals basis and classified
according to the nature of the item. The Group’s
share of the income that it earns from the joint
operations together with expenditure that it incurs
are included in the Group’s consolidated statement
of comprehensive income when it is probable that
economic benefits associated with the transactions
will flow to or from the Group.

(d) Segment reporting

The reported segment is defined by source of funding,
disclosing an analysis of revenue and expenditure
recognised by UGC-funded activities and non-UGC-
funded activities. The disclosures regarding segment
reporting are prepared as a requirement of the SORP and
are not designed to fully comply with the requirements of
HKFRS 8 “Operating Segment”.

(e)

Foreign Currency Translation

(i)

(ii)

The University of Hong Kong &’

Functional and presentation currency

Iltems included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (“the functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the
University’s functional currency and the Group’s
presentation currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are re-measured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the consolidated
statement of comprehensive income.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(e) Foreign Currency Translation — Cont’d
(iii) Group companies

The results and financial position of all the Group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as

follows:

(1) Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of

financial position;

(2) Income and expenditure for each statement
of comprehensive income are translated at
average exchange rates (unless this average
is not a reasonable approximation of the
cumulative effect of the rates prevailing on the
transaction dates, in which case income and
expenses are translated at exchange rates at

the dates of the transactions); and

(3) All resulting exchange differences are
recognised in other comprehensive income.

(iv) Disposal of foreign operations and partial
disposals

On the disposal of a foreign operation (that is, a
disposal of the Group’s entire interest in a foreign
operation, or a disposal involving loss of control
over a subsidiary that includes a foreign operation,
or a disposal involving loss of joint control over a
joint venture that includes a foreign operation), all of
the exchange differences accumulated in equity in
respect of that operation are reclassified to profit or

loss.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(e) Foreign Currency Translation — Cont’d
(iv) Disposal of foreign operations and partial

disposals - Cont’d

In the case of a partial disposal that does not result
in the Group losing control over a subsidiary that
includes a foreign operation, the proportionate
share of accumulated exchange differences are
re-attributed to non-controlling interests and
are not recognised in profit or loss. For all other
partial disposals (that is, reductions in the Group’s
ownership interest in joint ventures that do not
result in the Group losing significant influence
or joint control) the proportionate share of the
accumulated exchange difference is reclassified to
profit or loss.

(f) Recognition of Income

(i)

(ii)

The University of Hong Kong &’

Government subventions

Government subventions consist mainly of block
grants, earmarked grants, reserved supplementary
grants for salary increases and capital grants.
Government subventions are recognised in the
consolidated statement of comprehensive income
when there is reasonable certainty that the Group
will comply with the conditions attaching to them
and that the subventions will be received.

Earmarked grants for non-capital expenditure are
recognised as income in the consolidated statement
of comprehensive income over the period necessary
to match with the related costs for which they are
intended to compensate.

Earmarked grants relating to the purchase of
property, plant and equipment and intangible assets
are recognised as income in the consolidated
statement of comprehensive income on a straight-
line basis over the expected lives of the related
assets.

Tuition, programmes and other fees

Tuition, programmes and other fee income,
including composition fees, are recognised on an
accruals basis. Unearned composition fees are
included in accounts payable.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(f)

Recognition of Income - Cont’d

(iii)

(iv)

Interest and investment income

Interest income is recognised on a time proportion
basis, taking into account the principal amounts
outstanding and the effective interest rates
applicable.

Dividend income is recognised when the right to
receive payment is established.

Realised and unrealised gains or losses are
recognised in accordance with Note 1(k).

In the case where the interest and investment
income arises from funds earmarked for specific
purposes, such income is deferred and recognised
in the consolidated statement of comprehensive
income over the period necessary to match with the
related costs for which it is intended to compensate.

Donations and benefactions

Donations and benefactions are recognised
as income in the consolidated statement of
comprehensive income when the right of collection
is established by the Group. Outstanding pledges
are not recognised as income unless a legal
obligation on the donor is established by the Group.
Donations and benefactions designated by the
donor for specific purposes within a fixed period of
time are recognised as income to the extent of the
related expenditure incurred during the year.

The following is an analysis of the Group’s revenue by
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timing of satisfaction of performance obligations: WD Hr -
(Expressed in thousands of Hong Kong dollars) (LB BT T 58R) 2025 2024
Revenue from contracts with customers BEEREBESHKRE
and students:
At a point in time TR —Z 329,562 340,311
Over time T —ERERER 7,594,482 6,573,421
7,924,044 6,913,732
10,857,427 9,978,587
Revenue from other sources Hu Rk 18,781,471 16,892,319
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(g) Property, Plant and Equipment

(i)

(ii)

(iii)

The University of Hong Kong &

Property

Buildings are stated at historical cost less
accumulated depreciation and impairment losses.
Historical cost includes expenditure that is directly
attributable to the acquisition of the buildings.

Major repairs and refurbishments are expensed
as incurred unless they substantially add to the
total area of the building, prolong its useful life or
improve the economic benefits of the building in
which case they are capitalised and depreciated
over their estimated useful lives to the Group.

Construction in progress

Construction in progress represents costs incurred
on buildings where construction work has not
been completed and which, upon completion,
management intends to hold for use as property,
plant and equipment. These properties are
carried at cost which includes development and
construction expenditure incurred and other direct
costs attributable to the development less any
accumulated impairment losses. No depreciation is
provided for construction in progress since it is not
in use. Upon receipt of the occupation permit issued
by the Government of the HKSAR, the construction
costs are transferred to the appropriate property,
plant and equipment category and depreciated
accordingly.

Plant and equipment

Plant and equipment are stated at historical cost
less accumulated depreciation and accumulated
impairment losses. Historical cost includes
expenditure that is directly attributable to the
acquisition of the assets.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(g) Property, Plant and Equipment — Cont’d
(iiij) Plant and equipment - Cont’d

(iv)

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance
costs are expensed in the consolidated statement
of comprehensive income during the financial
period in which they are incurred.

Plant and equipment are depreciated at their cost
less accumulated impairment losses over their
estimated useful lives on a straight-line basis. The
estimated useful lives of each category of property,
plant and equipment are as follows:

Buildings
50 years

Leasehold improvements
the shorter of 7 years and the lease term

Fixtures and equipment
the shorter of 5 years and the project lives

Library books
5 years

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each
statement of financial position date. An asset’s
carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount.

Gain or loss on disposal

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant
asset, and is recognised in the consolidated
statement of comprehensive income.
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1. MATERIAL ACCOUNTING POLICIES - Cont’d

(h)

(i)

The University of Hong Kong &

Intangible Assets

Acquired computer software programmes are capitalised
on the basis of the costs incurred to acquire and
bring to use the specific software. These costs are
amortised over their estimated useful lives of 5 years.
Costs associated with maintaining computer software
programmes are recognised as an expense as incurred.

Development in progress represents costs incurred on
computer software has not been completed and which
upon completion, management intends to hold for use
as intangible assets. Such software is carried at cost
which include development expenditure incurred and
other direct costs attributable to the development less
any accumulated impairment losses. No amortisation is
provided for development in progress since it is not in
use.

Leases

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased
asset is available for use by the Group.

Contracts may contain both lease and non-lease
components. The Group allocates the consideration in
the contract to the lease and non-lease components
based on their relative stand-alone prices.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of the following lease
payments:

° fixed payments (including in-substance fixed
payments), less any lease incentives receivable;

° variable lease payment that are based on an index
or a rate, initially measured using the index or rate
as at the commencement date;

° amounts expected to be payable by the Group
under residual value guarantees;

° the exercise price of a purchase option if the Group
is reasonably certain to exercise that option; and

° payments of penalties for terminating the lease, if
the lease term reflects the Group exercising that
option.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(i)

Leases - Cont’d

Lease payments to be made under reasonably certain
extension options are also included in the measurement
of the liability.

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the
Group, the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to
pay to borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a similar
economic environment with similar terms, security and
conditions.

The Group is exposed to potential future increases in
variable lease payments based on an index or rate,
which are not included in the lease liability until they take
effect. When adjustments to lease payments based on an
index or rate take effect, the lease liability is reassessed
and adjusted against the right-of-use asset.

Lease payments are allocated between principal and
finance cost. The finance cost is charged to consolidated
statement of comprehensive income over the lease
period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each
period.

Right-of-use assets are measured at cost comprising the
following:

° the amount of the initial measurement of lease
liability;

° any lease payments made at or before the
commencement date less any lease incentives
received;

o any initial direct costs; and
° restoration costs.

Right-of-use assets are generally depreciated over the
shorter of the asset’s useful life and the lease term on
a straight-line basis. If the Group is reasonably certain
to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset’s useful life.
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1.

The University of Hong Kong &

MATERIAL ACCOUNTING POLICIES - Cont’d

(i)

)

Leases - Cont’d

The Group also has interests in leasehold land and land
use right for use in its operations. Lump sum payments
were made upfront to acquire these land interests from
their previous registered owners or governments in the
jurisdictions where the land is located. These payments
are stated at cost and are amortised over the term of the
lease which includes the renewal period if the lease can
be renewed by the Group without significant cost.

Payments associated with short-term leases of
equipment and vehicles and all leases of low-value
assets are recognised on a straight-line basis as an
expense in consolidated statement of comprehensive
income. Short-term leases are leases with a lease term
of 12 months or less.

Lease income from operating leases where the Group
is a lessor is recognised in income on a straight-line
basis over the lease term. Initial direct costs incurred in
obtaining an operating lease are added to the carrying
amount of the underlying asset and recognised as
expense over the lease term on the same basis as lease
income. The respective leased assets are included in the
consolidated statement of financial position based on
their nature.

Impairment of Investments in Subsidiaries,
Joint Ventures and Non-Financial Assets
Assets that have an indefinite useful life are not
subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the
amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal and
value in use. For the purpose of assessing impairment,
assets are grouped at the lowest levels for which there
are separately identifiable cash flows (cash-generating
units). Non-financial assets other than goodwill that
suffered impairment are reviewed for possible reversal of
the impairment at each reporting date.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

)

(k)

Impairment of Investments in Subsidiaries,
Joint Ventures and Non-Financial Assets -
Cont’d

Impairment testing of the investments in subsidiaries
or joint ventures is required upon receiving dividends
from these investments if the dividend exceeds the
total comprehensive income of the subsidiaries or joint
ventures in the period the dividend is declared or if
the carrying amount of the investment in the separate
financial statements exceeds the carrying amount in the
consolidated financial statements of the investee’s net
assets including goodwill.

Financial Assets

(i)

Classification

The Group classifies its financial investments and
other financial assets either those to be measured
subsequently at fair value through profit or loss,
or those to be measured at amortised cost. The
classification depends on the entity’s business
model for managing the financial investments and
other financial assets and the contractual terms of
the cash flows.

The Group reclassifies debt investments when and
only when its business model for managing those
assets changes.

Financial assets at amortised cost

Assets that are held for collection of contractual
cash flows where those cash flows represent solely
payments of principal and interest are measured at
amortised cost. They are included in current assets,
except for maturities greater than 12 months after
the end of reporting period. These are classified as
non-current assets.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or
loss are financial assets which are managed
in accordance with internal documented risk
management guidelines or investment strategy
provided by the Group’s key management
personnel. Assets in this category are stated at
fair value. Assets in this category are classified
as current assets if expected to be settled within
12 months; otherwise, they are classified as non-
current assets.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(k) Financial Assets - Cont’d

(ii)

The University of Hong Kong &

Recognition and measurement

Regular way purchases and sales of financial
assets are recognised on the trade-date — the date
on which the Group commits to purchase or sell
the asset. Investments are initially recognised at
fair value plus transaction costs for all financial
assets not carried at fair value through profit
or loss. Financial assets carried at fair value
through profit or loss are initially recognised at fair
value, and transaction costs are expensed in the
consolidated statement of comprehensive income.
Financial assets are derecognised when the rights
to receive cash flows from the investments have
expired or have been transferred and the Group
has transferred substantially all risks and rewards
of ownership. Financial assets at fair value through
profit or loss are subsequently carried at fair value.

Interest income from financial assets at amortised
cost is included in interest income and investment
income using the effective interest rate method.
Any gain or loss arising on derecognition is
recognised directly in profit or loss and presented
in other investment gain/(loss), together with foreign
exchange gains and losses. Impairment losses are
presented as separate line item in the consolidated
statement of comprehensive income.

Gains or losses arising from changes in the fair
value of the “financial assets at fair value through
profit or loss” category were presented in the
consolidated statement of comprehensive income
within “interest and investment gain, net” in the
period in which they arose. Dividend income from
designated financial assets at fair value through
profit or loss was recognised in the consolidated
statement of comprehensive income as part of other
income in the statement of comprehensive income
or other investment gain/(loss) when the Group’s
right to receive payments was established.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(k) Financial Assets - Cont’d

(iii)

(iv)

Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the consolidated statement of
financial position when there is a legally enforceable
right to offset the recognised amounts and there is
an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The
legally enforceable right must not be contingent
on future events and must be enforceable in the
normal course of business and in the event of
default, insolvency or bankruptcy of the University,
its subsidiaries or the counterparty.

Impairment of financial assets

The Group recognises a loss allowance for
expected credit losses (“ECL”s) on financial assets
measured at amortised cost and lease receivables.
ECLs are a probability-weighted estimate of credit
losses. Generally, credit losses are measured as
the present value of all expected cash shortfalls
between the contractual and expected amounts.
The expected cash shortfalls are discounted using
the effective interest rate determined at initial
recognition or an approximation thereof, if the effect
is material. The maximum period considered when
estimating ECLs is the maximum contractual period
over which the Group is exposed to credit risk.

ECLs are remeasured at each reporting date to
reflect changes in the financial instrument’s credit
risk since initial recognition. Any change in the
ECL amount is recognised as an impairment gain
or loss in profit or loss. The Group recognises an
impairment gain or loss for all financial instruments
with a corresponding adjustment to their carrying
amount through a loss allowance account.

The Group assesses on a forward looking basis
the expected credit losses associated with its
debt instruments carried at amortised cost. The
impairment methodology applied depends on
whether there has been a significant increase in
credit risk.
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1. MATERIAL ACCOUNTING POLICIES - Cont’d

(k) Financial Assets - Cont’d
(iv) Impairment of financial assets — Cont’d
For accounts receivable, the Group applies the
simplified approach permitted by HKFRS 9, which
requires expected lifetime losses to be recognised
from initial recognition of the receivables.

Impairment on financial assets measured at
amortised cost other than accounts receivable
is measured as either 12-month expected credit
losses or lifetime expected credit losses, depending
on whether there has been a significant increase in
credit risk since initial recognition. If a significant
increase in credit risk of a receivable has occurred
since initial recognition, then impairment is
measured as lifetime expected credit loss.

When there is a significant increase in credit risk
or the receivables are not settled in accordance
with the terms stipulated in the agreements,
management considers these receivables as
underperforming or non-performing and impairment
is measured as lifetime expected credit loss.

When management considers that there is no
reasonable expectation of recovery, the financial
assets measured at amortised cost will be written
off.

() Accounts Receivable
If collection of accounts receivable is expected in one
year or less (or in the normal operating cycle of the
business if longer), they are classified as current assets.
If not, they are presented as non-current assets.

Accounts receivable are recognised initially at fair value
and subsequently measured at amortised cost using the
effective interest method, less provision for impairment.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

U]

(m)

(n)

Accounts Receivable - Cont’d

The Group measures the loss allowance using a lifetime
expected loss for accounts receivable. The expected
loss rates are based on the historical observed default
rates adjusted for forward-looking estimates.

Impairment losses on accounts receivable are recognised
within operating result. Accounts receivable are written
off (either partially or in full) when there is no reasonable
expectation of recovery.

Cash and Cash Equivalents
In the consolidated statement of cash flows, cash and
cash equivalents comprise cash in hand, deposits
held at call with banks, other short-term highly liquid
investments with original maturities of three months or
less and bank overdrafts (if any).

Provisions

Provisions are recognised when there is a present legal
or constructive obligation as a result of past events,
it is probable that an outflow of resources will be
required to settle the obligation, and the amount has
been reliable estimated. Where a provision is expected
to be reimbursed, the reimbursement is recognised as
a separate asset but only when the reimbursement is
virtually certain.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risk specific to the obligation. The increase in the
provision due to passage of time is recognised as
interest expense.
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1.

The University of Hong Kong &

MATERIAL ACCOUNTING POLICIES - Cont’d

(o)

(p)

(a)

Loans from the Government of the HKSAR
Loans from the Government of the HKSAR are for
financing full time programmes. They are regarded as
government assistance and are recognised initially at
fair value, net of transaction costs incurred. Loans are
subsequently carried at amortised cost; any difference
between the proceeds (net of transaction costs) and
the redemption value is recognised in the consolidated
statement of comprehensive income over the period of
the loans using the effective interest method.

Deferred Income

Funds earmarked for specific purposes including
government subventions, donations and benefactions
(other than for purchase of property, plant and
equipment and intangible assets or construction of
buildings which are dealt with as Deferred Capital
Funds), as well as interest and investment income arising
from these funds are recognised in the consolidated
statement of comprehensive income to the extent of
the related expenditure incurred during the year. Funds
received but not yet recognised as income are recorded
as deferred income on the consolidated statement of
financial position.

Taxation

Tax is recognised in the consolidated statement of
comprehensive income, except to the extent that it
relates to items recognised in other comprehensive
income. In this case, the tax is also recognised in other
comprehensive income.

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted
at the date of the statement of financial position in
the countries where the Group’s subsidiaries and joint
venture operate and generate taxable income. The Group
periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid
to the tax authorities.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(q) Taxation - Cont’d

(r)

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, deferred tax liabilities are not recognised
if they arise from the initial recognition of goodwill.
Deferred income tax is also not accounted for if it
arises from initial recognition of an asset or liability in a
transaction other than a business combination that at
the time of the transaction affects neither accounting
nor taxable profit or loss and does not give rise to equal
taxable and deductible temporary differences. Deferred
income tax is determined using tax rates (and laws) that
have been enacted or substantively enacted by the date
of the statement of financial position and are expected
to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred tax assets are recognised only if it is probable
that future taxable amounts will be available to utilise
those temporary differences and losses.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate
to the same taxation authority. Current tax assets and
tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on
a net basis, or to realise the asset and settle the liability
simultaneously.

Funds

(i) UGC Funds
UGC Funds include General and Development
Reserve Fund, and unspent balances of UGC
Matching Grants and Research Matching Grants.

(1) General and Development Reserve Fund
The General and Development Reserve Fund
(“GDRF”) represents the unspent UGC funds of
the University which are allowed to be carried
forward at the period end. The balance of the
GDRF at the end of the triennium is limited to a
maximum of 20% of the University’s approved
recurrent grants other than the earmarked
grants for specific purposes for that funding
period ending plus or minus any supplementary
grants/adjustments made during the funding
period as appropriate. Should the balance of
the GDRF at the end of the triennium exceed
the ceiling allowed for that funding period, the
excess amount is refundable to the UGC.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(r) Funds -

Cont’d

(ii) Restricted Funds
Restricted Funds are funds held by the Group,
whether generated by it or otherwise, designated
to fund specific expenditure of the institution in the
future.

(1)

)

3)

The University of Hong Kong &

General Endowment Fund

The General Endowment Fund represents a
capital fund which is being invested for the
long-term and the income generated will be
used to support recurrent expenditure of the
University and to preserve the real value of the
capital fund. The UGC takes the investment
income of the General Endowment Fund into
account as part of the assumed income of the
University in determining the triennial block
grant allocation to the University. The Fund is
for the discretionary use of the University on
non-Block Grant financed activities.

General Reserve

The General Reserve is fixed on a triennial
basis in relation to the block grant announced
by the UGC, the triennial budget forecast and
the University’s requirements to provide a
source of funds for initiatives instituted by the
University from time to time which may require
extra-budgetary finance. Adjustments to the
reserve are made by transfer to or from the
General Endowment Fund.

Staff housing loan fund

Staff Housing Loan Fund represents amounts
as determined by the Council from time to time
to provide housing assistance at an internal
interest rate of 5% (2024: 5%) per annum to
the University’s full-time staff on Terms of
Service Il for their purchase of not more than
one house or flat at any one time in Hong
Kong solely for their own occupancy. Such
loans awarded are secured by the related
property and the outstanding balances at
the year end are carried as loans receivable
in the consolidated statement of financial
position. Interest earned is recognised in the
consolidated statement of comprehensive
income and transferred to the Fund.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(r) Funds - Cont’d

(ii)

(iii)

(iv)

Restricted Funds - Cont’d

(4) Capital Reserves
Capital Reserves represents the reinstatement
of net book value of leasehold land and
buildings upon adoption of the HKFRS
Accounting Standards in 2004-05 and
HKAS17 (Amendment) issued in May 2009
respectively and funds for the acquisition of
land and buildings. The amounts are released
from this reserve to appropriate funds in line
with the related depreciation charged to the
consolidated statement of comprehensive
income.

Other Funds
Other Funds are funds other than UGC Funds and
Restricted Funds.

Capital Fund

Capital Fund represents the balance of net book
value of the fixed assets, except leasehold land and
buildings, which were financed by non-deferred
funds in UGC Fund, Restricted Funds or Other
Funds.

(s) Employee Benefits

(i)

(ii)

Employee leave entitlements

Employee entitlements to annual leave is recognised
as it accrues to employees. An accrual is made for
unutilised leave as a result of services rendered by
employees up to the statement of financial position
date. Employee entitlements to sick leave or
maternity leave are not recognised until the time of
leave.

Retirement scheme obligations

The Group operates a number of defined benefit
and defined contribution plans in Hong Kong,
the assets of which are held in separate trustee-
administered funds. The pension plans are generally
funded by payments from employees and by the
Group taking account of the recommendations of
an independent qualified actuary.

The Group’s contributions to the defined
contribution plans are recognised as staff cost
expense when they are due and are not reduced
by contributions forfeited by those employees
who leave the scheme prior to vesting fully in the
contributions. The Group has no further payment
obligations once the contributions have been paid.
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1.

MATERIAL ACCOUNTING POLICIES - Cont’d

(s)

(t)

(u)

The University of Hong Kong &

Employee Benefits - Cont’d
(ii) Retirement scheme obligations — Cont’d

For defined benefit plans, the liability recognised
in the consolidated statement of financial position
in respect of defined benefit pension plans is the
present value of the defined benefit obligation at
the end of the reporting period less the fair value
of plan assets. The defined benefit obligation is
calculated annually by independent actuaries using
the projected unit credit method. The present value
of the defined benefit obligation is determined by
discounting the estimated future cash outflows
using the yield of Exchange Fund Notes and
government bonds which have terms to maturity
approximating the terms of the related pension
obligation. The current service cost of the defined
benefit plan, recognised in the profit or loss in
employee benefit expense, except where included
in the cost of an asset, reflects the increase in the
defined benefit obligation results from employee
service in the current year, benefit change,
curtailments and settlements. Actuarial gains and
losses arising from experience adjustments and
changes in actuarial assumptions are charged or
credited to equity in other comprehensive income
in the period in which they arise. Past service costs
are recognised as an expense immediately.

Capital Commitments

Expenditure on major contracts for capital projects
is accounted for on an accruals basis and includes
amounts of completed works certified by the respective
authority under the contract. No provisions are made for
other outstanding contract commitments as summarised
in Note 30 to the consolidated financial statements.

Deferred Capital Funds

Deferred Capital Funds represent funds received
and receivable by the University but earmarked for
the purchase of property, plant and equipment or
construction of buildings. These funds are recognised as
income to the University in the consolidated statement of
comprehensive income on a straight-line basis over the
estimated useful lives of the related assets.

S N
B /k\ 7

EERERHE -
(s) ERWMEF - &

(t)

(u)

(ii)

BUEHBBE-#

RAERBANFEMS  EEHPBHER
MERABRBEREZRBRASITEM
BINEMLT ABEPROIREZ S
ERNBRERTIEEENOAEE
REZHEETEFHBELBEMFNA
BHENETETE REXREME
MIRERNAE AL A EEENE
FEENFHIUNIERESRER
HFEzzWER  ShFTRRRE
MEBRBAGTE RESZRAEER
AMAZETEIAZRERNTEZE
BRBEA (Bt AEERARIBRIN)
RREMEERBTFERMZ R -
FEIEANEE  SHERER K AR
Bz RERNEMEEM - RBLRM
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Notes to the Consolidated Financial Statements
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2. GOVERNMENT SUBVENTIONS I 7 #08 B 8 3%
(Expressed in thousands of Hong Kong dollars) (LUBBF TTHIER) 2025 2024
Group 118
Subventions from UGC HESHDER
Block Grants and Non-accountable ERAEHERIEREH 4,688,798 4,703,661
Supplementary Grants FREBR
Adjustments and Other Grants FER EAMAER 908,795 595,233
Refund of General and Development RE-BREBRRFBEESERS (822,200) -
Reserve Fund Balance (Note a) (fizEa)
4,775,393 5,298,894
Earmarked Grants EERBE
Anti-epidemic Fund 2.0 FrEiEE£2.0 - 12,346
Hong Kong PhD Fellowship Scheme ERAEIMRERESTTE 16,986 16,356
Enhanced Measures hns8iE e
Knowledge Transfer R 17,450 15,270
Additional Funding for Part-time FREBEFIBHEHE U 11,579 5,999
Postgraduate Diploma in Education RIZRENER
programmes
Research BRI 541,020 482,223
Targeted Taught Postgraduate Programmes IEEMRRIERBFRE 22,326 22,011
Fellowships Scheme BEETE
Other Earmarked Grants HitigE /& 29,667 19,242
639,028 573,447
Matching Grants (Note b) BB € (Fizkb) - -
Research Matching Grants (Note c) HREE B (MiEtc) 80,267 81,107
Rates and Government Rent Refund RIBEBEN M 82,222 76,840
Capital Grants and Alterations, Additions, HiEWBh S ENE - 187,923 228,174
Repairs and Improvements (“AA&I”) g -~ EEREILR
Block Allocation BB
5,764,833 6,258,462
Grants from Government Agencies and BERFgIERERARERZ 871,181 780,401
Related Organisations Hhe
6,636,014 7,038,863
Note: FfaE:
a. During 2024-25, the Government of the Hong Kong Special a. BERBIITHREBUFMN2024-25FEREARER
Administrative Region has decided that the University to return REANBENE-T-B=-1TB - ZEREH
a total of $822.2 million. The return has been recognised in B ZE 202556 B30 HWM B FEBRRRAER -
profit or loss for the financial year ended 30 June 2025. The HEERAGBBR2025-26 B F BN T LUE
return will be implemented through deductions from the grant e °

allocated for the 2025-26 academic year.

2025 Financial Report ZZ = A &




Notes to the Consolidated Financial Statements

5 OF W 85 Wt ok B ik

2. GOVERNMENT SUBVENTIONS - Cont’d BB R - 8
(Expressed in thousands of Hong Kong dollars) (LUBHF TTHER) 2025 2024
University X2
Subventions from UGC HESHDEBER
Block Grants and Non-accountable ERAEHERIIEREH 4,688,798 4,703,661
Supplementary Grants HRBR
Adjustments and Other Grants FER EAMAER 908,795 595,233
Refund of General and Development RE-REBRRBEESERS (822,200) -
Reserve Fund Balance (Note a) (MizEa)
4,775,393 5,298,894
Earmarked Grants EEmBE
Anti-epidemic Fund 2.0 FrEiEE£2.0 - 12,346
Hong Kong PhD Fellowship Scheme ERABEIMRERESTE 16,986 16,356
Enhanced Measures hnseiE e
Knowledge Transfer R 17,450 15,270
Additional Funding for Part-time FREFIBHEHE U 11,579 5,999
Postgraduate Diploma in Education RIZRENER
programmes
Research BRI 541,020 482,223
Targeted Taught Postgraduate Programmes IEEMRRIERBFRE 22,326 22,011
Fellowships Scheme BEETE
Other Earmarked Grants Hitig e/ & 29,667 19,242
639,028 573,447
Matching Grants (Note b) BB & (Fizkb) - -
Research Matching Grants (Note c) HREE B2 (MiEtc) 80,267 81,107
Rates and Government Rent Refund RIBEBEN N 82,222 76,840
Capital Grants and Alterations, Additions, HiEWBh S ENE - 187,923 228,174
Repairs and Improvements (“AA&I”) g - gEREEIRE
Block Allocation BREN
5,764,833 6,258,462
Grants from Government Agencies and BERFEgIERERARERZ 756,088 698,009
Related Organisations Hhe
6,520,921 6,956,471
Note: FfaE:
a. During 2024-25, the Government of the Hong Kong Special a. BERBIITHREBUFMN2024-25FEREARER

Administrative Region has decided that the University to return
a total of $822.2 million. The return has been recognised in
profit or loss for the financial year ended 30 June 2025. The
return will be implemented through deductions from the grant e °
allocated for the 2025-26 academic year.

The University of Hong Kong &7 X2
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2.

GOVERNMENT SUBVENTIONS - Cont’d

Notes:

b.

(Expressed in thousands of Hong Kong dollars)

UGC Matching Grants

The Government established Matching Grant Scheme in June
2003 to help enhance the fund raising capacity of the UGC-
funded institutions and develop a stronger philanthropic culture
in the community towards investment in education. Under the
Scheme, all private donations pledged and paid to institutions
for activities within the ambit of UGC recurrent grants were
matched dollar for dollar up to the cap and thereafter on a 50%
basis for amounts beyond upto the limit. The Seventh Scheme
was launched in August 2017, where all private donations
pledged and paid to local self-financing degree-awarding
institutions. The Eighth Scheme was launched in July 2019 on
a dollar-for-dollar matching basis up to HK$60.0 million and
thereafter on a 50% basis.

Under the Sixth and Seventh Schemes, Centennial College has
also been included in the beneficiary list.

Details of the Group’s matched donations, the matching grants
awarded and the related expenditure are as follows:

(BB T T HIRR)

TP 44 B 9 R -
M
b HWARRHWHS

AMESHESEYRRBELENED - UK
SEMERRABHERRERE  BAR=-Z2Z
ZERARVEHHBEEE - WAREREEW
Fﬁ#?&(’é%@ﬁ?ﬁﬂbﬁﬁﬁﬂ?lWXIEéEJJE’J%A
ABREBRERSES }ﬁi%—}%iﬁﬁ—r%ﬁ
[T Fﬁﬁﬁ%ﬂ’]?ﬁ#E'Jﬁ\#%@ﬂﬂ:ﬁﬁ;ﬁ%
ReFtWABR-_Z—LENARER " adEEIZ'S
HWEENBUEBRERESHAABRSG TR
o B \BWABR_Z-NFLARER aaEPE
BEATEANBRAIBES - BAH-—BINE
HEY - MASRNBRAEFEEY -

EEABRELHAET  BEZRTRHFSH
FEBNEEZ— -

HEZEOEFERMRR  CROEHHBEN
ARSI HANT -

Balance as at 1 July 2023

Income K&

Investment Income Generated EBEEzREWS
Expenditure X

Teaching and Research Enhancement BERWRE

Internationalisation and Student Exchange

Scholarships and Prizes RESRRS
Student Development BT
Movement during Year 2024 —E_NEZEE

Balance as at 30 June 2024

“E_=FtRA—HZ#&ER

B PR B B2 A AR TE B

“EMEXRAZTRZER

Group and University #1# R x5

UGC

Matched Matching
Donations Grants Total

HEgRY
ECERIRRK e Eo.5 ]
1,854,994 1,574,671 3,429,665
34,720 37,823 72,543
34,720 37,823 72,543
34,064 67,828 101,892
1,423 112 1,535
15,606 2,842 18,448
13 447 460
51,106 71,229 122,335
(16,386) (33,406) (49,792)
1,838,608 1,541,265 3,379,873

2025 Financial Report ZZ = A &



Notes to the Consolidated Financial Statements

5 OF W 85 Wt ok B ik

2. GOVERNMENT SUBVENTIONS - Cont’d

Note b — Cont’d

(Expressed in thousands of Hong Kong dollars)

(LGE# T T olkR)

g T 6 B 43 K — 4R

it b - &

Balance as at 1 July 2024

Income
Investment Income Generated

Expenditure
Teaching and Research Enhancement
Internationalisation and Student Exchange
Scholarships and Prizes
Student Development
Capital Projects

Movement during Year 2025

Balance as at 30 June 2025

The University of Hong Kong &7 X2

“E_mFEEA—BZ R

Y&
EEzREWS

X
HERMEREFA
B L BB A AR B
BAER
EE1RE

TETRFZEH
ZERFXNAZTHZRER

Group and University ##§ 5k X2

UGC

Matched Matching
Donations Grants Total

HEgRY
ECERIRRK #he |
1,838,608 1,541,265 3,379,873
70,432 40,009 110,441
70,432 40,009 110,441
17,538 67,380 84,918
1,413 96 1,509
16,585 3,005 19,590
2 169 171
30,279 - 30,279
65,817 70,650 136,467
4,615 (30,641) (26,026)
1,843,223 1,510,624 3,353,847
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2.

GOVERNMENT SUBVENTIONS - Cont’d

Notes:

c. Research Matching Grant Scheme

The Government established a HK$3 billion Research Matching Grant
Scheme in August 2019 to diversify and strengthen financial support for
research and development. Under the Scheme, all private donations,
research grants and research contracts received by the institutions for
research-related purpose are matched, on a dollar-for-dollar matching
basis up to HK$50 million and thereafter on a 50% basis. No matching
grant has been released to the University since the financial year 2021-
22 as the matching “ceiling” applicable to the University has already
been attained. Details of the matched donations, the matching grants
awarded and the related expenditure are as follows:

(Expressed in thousands of Hong Kong dollars)

(BB#F T HIRR)

g T 6 B 43 K — 4R

BEE

C.

MRBH B 5T 8

AETCLMBHMBNPBEXE  BAR=Z
—AENARIBE=+EINHEREEY
8 HEHERSSHARTEEENTAR
R MEBPENARESEAE TRYE  EPEE
BATEINRRAES - BaY —BInNEHE
B MESNBRAEFHEY - ARAKRE
BRANEHHYSCEEIN LR - HERYHEE
CH-B - CEEBREEMTFAKRE -
ERHOEEBEGIOR - CROEE B S MEE
M -

Balance as at 1 July 2023

Income
Amount refunded

Expenditure
Research Projects
Research Equipment
Setting up of Research Facilities
Research Activities for Students
Others

Movement during Year 2024

Balance as at 30 June 2024

“E2_=FtRA—RAZRER

W &
R HE

k-2
g at &
Wrgeaa 1
R RE
24 S EPNTER
Hitp

T NFEZEH
“ENFERAZTHZRER

Group and University ##% R x5

Matched
Donations/
Research
Grants/ Research
Research Matching
Contracts Grants Total
EEEBE
WRER WMREH
HREHN #he e
290,360 359,578 649,938
(532) (266) (798)
(532) (266) (798)
41,748 63,194 104,942
450 17,913 18,363
3,141 - 3,141
213 - 213
4,207 - 4,207
49,759 81,107 130,866
(50,291) (81,373) (131,664)
240,069 278,205 518,274
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2. GOVERNMENT SUBVENTIONS - Cont’d

Note ¢ - Cont’d

(Expressed in thousands of Hong Kong dollars)

g T 6 B 43 K — 4R

Mzt c- &

(LCB#F T kR)

Balance as at 1 July 2024

Income
Amount refunded

Expenditure
Research Projects
Research Equipment
Setting Up of Research Facilities
Research Activities for Students
Others

Movement during Year 2025

Balance as at 30 June 2025

Note: Since the matched donations/research grants/research contracts MfEE:

2 mFEEA—BAZ RS

W
CRE 2 HE

*H
UiEEE
iERpl
R FRIE
HBEL B EPIED
Hits

TETRFZEH
ZEZRAFRAZTHZER

received and matching grants provided under the Research Matching
Grant Scheme are designated solely for research-related expenditure/
purpose, the accounting treatment follows HKAS 20 — Accounting for
Government Grants and Disclosure of Government Assistance. Income
recognised during the Year, equivalent to the amount spent, has been
included under Revenue, with the unspent portion being presented

under Deferred Income in Note 28.

The University of Hong Kong &7 X2

Group and University ##§5% X2

Matched
Donations/
Research
Grants/ Research
Research Matching
Contracts Grants Total
BB
WRBER R
MREH #he b
240,069 278,205 518,274
(549) (274) (823)
(549) (274) (823)
18,603 62,060 80,663
399 18,207 18,606
4,548 - 4,548
122 - 122
547 - 547
24,219 80,267 104,486
(24,768) (80,541) (105,309)
215,301 197,664 412,965
HARAEREEBETETHER - HREE

EREHHEDSETARAREEIE B
ZEREERBEBEIER F205 - BUTE
RETENRBAEYREFEEBNSE
o AFEBIANBA - EEANEE B8

FEAEWEE A - e AR AR B

28 HYIRIEZR A

S MAEMEE



Notes to the Consolidated Financial Statements

5 OF W 85 Wt ok B ik

2.

GOVERNMENT SUBVENTIONS - Cont’d

Notes:

d. Matching Grants for Pilot Mainland Experience Scheme for Post-

secondary Students

In compliance with the requirements of the Education Bureau which
funds the matching grants for Pilot Mainland Experience Scheme for
Post-secondary Students, matching grants and related donations

BTl B ok - 1R
GEE
d  BIfpmEREHARERYS

ANEHERBRGMN EL2ERNHRRLS
FPEREHBERERBRAFEBYIKRE - B
BNREREAR  ERNEHHEESMNEEN

have to be separately disclosed. Details of the matched donations, the FHOT
matching grants awarded and the related expenditure are as follows:
(Expressed in thousands of Hong Kong dollars)  (LUBHF T ZI8R)
Group i3
EDB
Matched Matching
Donations Grants Total
HEREYH
ECERIBRK #bhe b3
Balance as at 1 July 2023 —E_=H#tA—HAZ&ER 5,267 - 5,267
Income [ &
Investment Income Generated EEzRENRS 161 - 161
161 - 161
Expenditure ZH
Others Hith 198 - 198
198 - 198
Movement during Year 2024 —E_NEZEE (37) - (37)
Balance as at 30 June 2024 ZE_MEXNA=THZHER 5,230 - 5,230
Balance as at 1 July 2024 ZE_NELA—HZER 5,230 - 5,230
Income [ &
Investment Income Generated EEzrElG 137 - 137
137 - 137
Expenditure X
Programme Costs SREEH 1,353 - 1,353
Others Hith 224 - 224
1,577 - 1,577
Movement during Year 2025 —E-REZEH (1,440) - (1,440)
Balance as at 30 June 2025 ZE-RFEXRAZStTHZRER 3,790 - 3,790
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2.

GOVERNMENT SUBVENTIONS - Cont’d

Note d — Cont’d

(Expressed in thousands of Hong Kong dollars)

M5t d - &

(LCB#F T kR)

g T 6 B 43 K — 4R

Balance as at 1 July 2023

Expenditure
Programme Costs

Movement during Year 2024
Balance as at 30 June 2024
Balance as at 1 July 2024

Expenditure
Programme Costs

Movement during Year 2025

Balance as at 30 June 2025

Note: Since the matching grants for Pilot Mainland Experience Mt :

“EB_=HFtA—HZzRER

k-2
RIZEM

TS NFEZEH
“ENFERAZTHAZER
B MELRA—HZRER

k-2
RIZE M

TETRFCEH
TEZRAFRNAZTHZER

Scheme for Post-secondary Students are designated for
a specific purpose with refund conditions for any unused
grants, the accounting treatment of these grants follows HKAS
20 - Accounting for Government Grants and Disclosure of
Government Assistance. Grant income recognised during the
year, equivalent to the amount spent, has been included under
Grants from Government Agencies and Related Organisations
in Note 2, with the unspent portion being presented under

Deferred Income in Note 28.

The University of Hong Kong &7 X2

University X8

EDB
Matched Matching
Donations Grants Total
HEREH
ECERIARK #Hy e e
2,449 - 2,449
88 - 88
88 - 88
(88) - (88)
2,361 - 2,361
2,361 - 2,361
1,353 - 1,353
1,353 - 1,353
(1,353) - (1,353)
1,008 - 1,008

HRELS24RBERITANREHBESESR
E AR O i R 8 A B9 BD 40 MY B R R AR
HHEBESERBEBETERE 2055 - BUTE
REFTEARBAENRBREHRER WETE
B AFEBRANHHTRA  NEEANE
o CEEEME2AZBNBAREREEA
HEMEEER  MEREANIBH 2]

TEMFE 28 IR
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2.

GOVERNMENT SUBVENTIONS - Cont’d

Notes:

e.  Subsidy on Exchange for Post-Secondary Students Schemes

The HKSAR Government has launched Subsidy on Exchange
for Post-Secondary Students Schemes, in which the Group has
participated, to provide students with mean-tested and non-

g T 6 B 43 K — 4R

BEE

e.

B 24BN ERNFTE

B SRR BT NE LB EFH

RER

T8 RHASREEREASEENEY TEL
BEZINBHIRRETE - RAFERRENELR

means-tested grants to take part in exchange programmes SREEXZEHIIEHNT ¢
outside Hong Kong. Details of the subsidies received and the
related expenditure during the Year are as follows:
(Expressed in thousands of Hong Kong dollars) (LB TFTIIE)
Group #i§
Scheme for Scheme for
Means- Non-means-
tested tested
Subsidy on  Non-means- Subsidy on
Exchange tested Exchange
Scheme for  to “Belt and Mainland  to “Belt and
Subsidy on Road” Experience Road”
Exchange Regions Scheme Regions
for Post- for Post- for Post- for Post-
Secondary Secondary Secondary Secondary
Students Students Students Students Total
gL8% 5L8%
[—%—H ] L84 [—%—H]
584 BITR Aities BT
BN ABEE SAREE RAREE
Bhata BERate EhatEl BEatdl 3]
Balance as at 1 July 2023 ZB_ZEtA-AZER 12,416 1,696 2,697 2,576 19,385
Income k&
Amount Received clEE 13,189 2,076 2,591 2,847 20,703
Investment Income Generated EEZRENSE 180 35 45 44 304
13,369 2,111 2,636 2,891 21,007
Expenditure X
Bursaries BEs 970 131 266 207 1,574
Refund of unspent fund balance to REBATERE R 2885 11,967 1,619 2,522 2,472 18,580
HKSAR Government
12,937 1,750 2,788 2,679 20,154
Movement during Year 2024 ZE_MEZER 432 361 (152) 212 853
Balance as at 30 June 2024 ZE_MENASTRZER 12,848 2,057 2,545 2,788 20,238
Balance as at 1 July 2024 ZE_MELRA—-AZER 12,848 2,057 2,545 2,788 20,238
Income k&
Amount Received BWEE 10,497 2,136 1,875 3,532 18,040
Investment (Losses Incurred)/ EEZRE(BR) (42) 14 (11) 19 (20)
Income Generated
10,455 2,150 1,864 3,551 18,020
Expenditure T
Bursaries BEs 1,317 209 361 277 2,164
Refund of unspent fund balance to BEBFEAER 248 12,369 2,011 2,254 2,709 19,343
HKSAR Government
13,686 2,220 2,615 2,986 21,507
Movement during Year 2025 ZECREZER (3,231) (70) (751) 565 (3,487)
Balance as at 30 June 2025 ZECRERAStHHZER 9,617 1,087 1,794 3,353 16,751
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2. GOVERNMENT SUBVENTIONS - Cont’d BB R - 8
Note e - Cont’d Mzt e - &
(Expressed in thousands of Hong Kong dollars) (LB FTIE)
University X8
Scheme for Scheme for
Means- Non-means-
tested tested
Subsidy on  Non-means- Subsidy on
Exchange tested Exchange
Scheme for  to “Belt and Mainland  to “Belt and
Subsidy on Road” Experience Road”
Exchange Regions Scheme Regions
for Post- for Post- for Post- for Post-
Secondary Secondary Secondary Secondary
Students Students Students Students Total
EL8% EL8%
[——H] 4 S [—&—H#)
584 BITR kil L BOTR
B AREE SAREE RAREE
by Bt E by Bhati a8
Balance as at 1 July 2023 ZE-CEER-AzER 12,107 1,489 2,425 2,369 18,390
Income 1§
Amount Received BWEE 12,789 1,776 2,334 2,547 19,446
Investment Income Generated EEzBRERE 165 23 31 32 251
12,954 1,799 2,365 2,579 19,697
Expenditure X
Bursaries BEs 781 77 223 153 1,234
Refund of unspent fund balance to REHAEAER 248 11,793 1,423 2,248 2,270 17,734
HKSAR Government
12,574 1,500 2,471 2,423 18,968
Movement during Year 2024 ZEMEZEH 380 299 (106) 156 729
Balance as at 30 June 2024 “BCMERAZTHZER 12,487 1,788 2,319 2,525 19,119
Balance as at 1 July 2024 ZE-MELR-AZER 12,487 1,788 2,319 2,525 19,119
Income
Amount Received SWEE 9,987 1,836 1,650 3,232 16,705
Investment (Losses Incurred)/ EEZRE(BR) (57) 4 (18) 10 (61)
Income Generated
9,930 1,840 1,632 3,242 16,644
Expenditure T
Bursaries BEs 1,332 111 287 174 1,904
Refund of unspent fund balance to RO AER 28 11,972 1,733 2,027 2,430 18,162
HKSAR Government
13,304 1,844 2,314 2,604 20,066
Movement during Year 2025 k- Jk %4 ] )| (3,374) 4 (682) 638 (3,422)
Balance as at 30 June 2025 ZECRERACTHZER 9,113 1,784 1,637 3,163 15,697
Note: Since the subsidies are designated for a specific purpose with MzE: HREBSEESTERERYHKEANIHD

refund conditions for any unused balances, the accounting
treatment of these subsidies follows HKAS 20 — Accounting
for Government Grants and Disclosure of Government
Assistance. Subsidy income recognised during the Year,
equivalent to the amount spent, has been included under
Grants from Government Agencies and Related Organisations
in Note 2, with the unspent portion being presented under
Deferred Income in Note 28.

The University of Hong Kong &7 X2

MARRGN  LEHSCEREBSTER
5520%% - BURBRETERRBUFEIREF
HAERNSHEE - NEERINEDSWA
e ERANEE  CREEWE2AN2HROBF
HENEHEASEN ZHBER - MERER
HOER1D Bl 2 AL 28 AVEE W A ©
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3.

TUITION, PROGRAMMES AND OTHER FEES

28 RERAEMIE

(Expressed in thousands of Hong Kong dollars) (LB T T2 8R) 2025 2024
Group 118
UGC-Funded programmes HETRREUZRIE
Tuition =% 1,465,875 1,350,765
Programmes and Other Fees REREMKE 64,218 55,129
Non UGC-Funded programmes EHETTRRINZRE
Tuition =% 5,000,287 4,087,787
Programmes and Other Fees REREMKE 224,505 156,422
6,754,885 5,650,103
University X2
UGC-Funded programmes HETEREYZRIE
Tuition 25 1,465,875 1,350,765
Programmes and Other Fees RERHEMKE 64,218 55,129
Non UGC-Funded programmes EHETFRRIHZRE
Tuition 25 3,634,906 2,877,850
Programmes and Other Fees RERHEMKE 202,986 141,919
5,367,985 4,425,663
DONATIONS AND BENEFACTIONS 5h R 45 B
(Expressed in thousands of Hong Kong dollars) (LB #F T HER) 2025 2024
Group 118
Capital Projects HiZEH 24,003 27,927
Scholarships, Prizes and Bursaries ®Be RELHPES 109,195 118,904
Donations for Research Activities R R EN BB 537,157 496,125
Others Hith 274,325 274,442
944,680 917,398
University X2
Capital Projects HEEH 24,003 27,927
Scholarships, Prizes and Bursaries BEE  RBERPHES 106,589 116,199
Donations for Research Activities R EEIEED 537,157 496,125
Others Hih 268,717 270,175
936,466 910,426
Note: Donations and Benefactions totalling HK$388 million (2024: Mizt: N"EECKWEEEEESEECTESEYE

HK$555 million) have been received from the Hong Kong
Jockey Club Charities Trust during the Year.

EEAFHEEER) °
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5.

The University of Hong Kong &

AUXILIARY SERVICES

Auxiliary Services are services or activities conducted by the
Group, supplementary to and in support of the main functions
of the Group in teaching, research and public services. An
analysis of the income from Auxiliary Services is as follows:

5 Bh &

BB b A A B IR R AV AR TS R B LASH B #
BREETEHZE MMAARRESENEE
WRE » BWEBIREH WA DHTANT -

(Expressed in thousands of Hong Kong dollars) (LB T T2 8R) 2025 2024
Group 118

Clinics and Chinese Medicine Pharmacies BN B 10,561 10,424
Contributions for Facilities Improvement MR E S 11,208 10,577
Hong Kong University Press BEERBLRYE 4,331 5,268
Rental Contribution from Staff 2 B 0 € [l ER 19,173 19,456
Rental Income HEWA 135,710 139,172
Residential Halls BAEE 259,043 203,860
Others Hib 23,635 20,751

463,661 409,508

University X8

Contributions for Facilities Improvement MRk ERt € 11,208 10,577
Hong Kong University Press BEEBREBLRYE 4,331 5,268
Rental Contribution from Staff 2B & 30 £ [0l &R 19,173 19,456
Rental Income HEWA 162,250 167,235
Residential Halls BAES 259,043 203,860
Others Hith 22,262 19,140

478,267 425,536

S N
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6.

INTEREST AND INVESTMENT GAIN, NET BIRRBRERE
(Expressed in thousands of Hong Kong dollars) (LUBHF TTHER) 2025 2024
Group 118
Interest Income FRKE
Bank Deposits RITER 626,222 647,110
Financial Investments at Amortised Cost DU SE R A5 BR Y B I 1R E 53,213 38,761
Net Realised and Unrealised Gain and BATFEHARSEHHMBESEZ 1,958,876 954,159
Investment Income on Financial Assets EERREERSEN
at Fair Value through Profit or Loss RBERS
Loan Interest Income ERAEKS 871 1,182
Other Investment Loss HkEE5E (724) (1,002)
Exchange Gain/(Loss), Net HERRZBRT(EBR) 8,109 (13,209)
2,646,567 1,627,001
University X8
Interest Income FEKE
Bank Deposits IRITIFER 589,396 612,769
Financial Investments at Amortised Cost LU SE R AN B BR AV B TG 1R E 53,151 38,699
Net Realised and Unrealised Gain and BAFEFFAIBEENHHESEZ 1,916,474 937,404
Investment Income on Financial Assets EERRXREREETN
at Fair Value through Profit or Loss Rigaka
Loan Interest Income BERFIEKkE 3,155 1,182
Other Investment Loss Hhik=Egsi8 (724) (584)
Exchange Gain/(Loss), Net SRR ZBRT(5E) 6,775 (12,500)
2,568,227 1,576,970

2025 Financial Report ZZ = A &
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OTHER INCOME, NET BHRMAKS
(Expressed in thousands of Hong Kong dollars) (LB T T2 8R) 2025 2024
Group 118
Contract Research RHFE X 248,098 292,859
Service Income RISk = 704,217 673,819
Outside Practice BRI T e 179,745 135,110
Exchange Gain/(Loss), Net SMEE TR FRBR(EE) 6,753 (6,463)
Miscellaneous HIE 196,851 154,121
1,335,664 1,249,446
University X2
Contract Research BHEYN 250,694 251,232
Service Income PR W = 651,953 640,030
Outside Practice RINTAEWN = 179,757 135,110
Contribution from Subsidiaries NG 68,286 29,051
Exchange Gain/(Loss), Net SNEE T SRR R (E51E) 9,661 (8,063)
Miscellaneous Mg 125,680 121,929
1,286,031 1,169,289

S N
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8. EXPENDITURE -2 1]
(Expressed in thousands of Hong Kong dollars) (LUBEF T HE)
Depreciation
Staff Costs Operating and
and Benefits Expenses Amortisation Total
BBERE
RiR# BERX wERMH -k
Group #18
Teaching, Learning and Research DEARHH
Teaching and Research HER B 6,710,510 2,429,423 310,631 9,450,564
Library EE] 66,870 137,617 1,854 206,341
Central Computing Facilities R E R 150,776 84,064 36,311 271,151
Other Academic Services Hth# &% 496,285 136,753 6,338 639,376
7,424,441 2,787,857 355,134 10,567,432
Institutional Support ey
Management and General EER—RIEE 560,868 176,661 13,314 750,843
Premises and Related Expenses ReEREBERY 95,977 1,083,070 500,420 1,679,467
Student and General Education Services BAR-RABBRIE 217,940 562,751 1,113 781,804
Other Activities HiEE 126,903 75,255 2,704 204,862
1,001,688 1,897,737 517,551 3,416,976
Total Expenditure 2025 “EChETHAS 8,426,129 4,685,594 872,685 13,984,408
Total Expenditure 2024 “ECNEXHE 7,727,065 4,447,939 821,230 12,996,234
University X2
Teaching, Learning and Research BEREH
Teaching and Research HER B 6,416,781 2,269,709 308,579 8,995,069
Library BZ5 66,870 137,415 1,854 206,139
Central Computing Facilities PR E R 110,759 57,437 32,663 200,859
Other Academic Services Hth# &% 238,786 121,983 5,885 366,654
6,833,196 2,586,544 348,981 9,768,721
Institutional Support BBEXH
Management and General EER—RIEE 327,949 68,781 216 396,946
Premises and Related Expenses ReEREBERY 95,977 962,001 378,861 1,436,839
Student and General Education Services BAR-RABBRIE 217,940 532,345 1,105 751,390
Other Activities HiEE 113,217 42,993 802 157,012
755,083 1,606,120 380,984 2,742,187
Total Expenditure 2025 “EChETHAS 7,588,279 4,192,664 729,965 12,510,908
Total Expenditure 2024 “ECNEXHE 6,961,137 4,024,218 691,246 11,676,601
2025 Financial Report ZZ = A &
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8.1 Analysis of Major Operating Expenses TESERXISR
(Expressed in thousands of Hong Kong dollars) (LB T T H8R) 2025 2024
Group 118
Management and General EHER—®REAE
Auditor’s Remuneration EETETIN £ 3,103 3,280
Bank Charges, Legal Expenses and Other IRITIRENE - ZRER 23,961 20,494
Professional Fees Hth=EXEH
Central Publications KEFY) 2,255 3,752
General and Medical Insurance —BEEERKRE 8,653 10,080
General Publicity —REEE 13,659 11,835
Recruitment Expenses HBEEE A 5,511 7,924
Transport Services B R 2,256 2,577
Premises and Related Expenses KERBMRMAX
Government Rent and Rates Bt & = 86,297 75,569
Property Insurance YRS E A 3,972 4,730
Rent and Management Fees HEREEE 165,434 145,599
Repair, Maintenance and Renovation #E - RERBFIE 438,238 641,060
Utilities, Cleaning and Security Services BER - BERRZREKE 454,144 461,877
Student and General Education Services BYER—RHTRE
Residential Halls E 114,501 107,553
Scholarships, Prizes and Bursaries #EBL RENPES 396,755 362,258
Other Activities HthEE
Congregation g 3,519 4,090
Hong Kong University Press BB KB RTE 2,768 2,186
Outside Practice RINITAE 5,308 5,114
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8.1 Analysis of Major Operating Expenses - Cont’d

FEEEMISN-

(Expressed in thousands of Hong Kong dollars) (LB T T H8R) 2025 2024
University X2
Management and General EHER—®REAE
Auditor’s Remuneration ErTE < 1,059 1,083
Bank Charges, Legal Expenses and Other IRITIRENE - ZRER 4,529 5,380
Professional Fees Hth=EXEH
Central Publications KEFY) 2,255 2,350
General and Medical Insurance —BEEERKRE 6,999 8,544
Recruitment Expenses REEE A 5,327 7,691
Transport Services E AR 2,255 2,534
Premises and Related Expenses KERBMRMAX
Government Rent and Rates BUTHbFE & =0 86,297 75,569
Property Insurance MEREE R 3,476 4,509
Rent and Management Fees HEREES 106,628 90,883
Repair, Maintenance and Renovation i RERBHIRE 418,929 627,563
Utilities, Cleaning and Security Services R - BERRZREE 375,204 387,769
Student and General Education Services BYER—RHTRE
Residential Halls E 114,501 107,553
Scholarships, Prizes and Bursaries #EBL RENPES 379,527 348,142
Other Activities HthEE
Congregation g 3,519 4,090
Hong Kong University Press BB KB RTE 2,768 2,186
Outside Practice RINITAE 5,308 5,114
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allowances.

S N
B /k\ 7

828 -

8.2 Analysis of Staff Costs and Benefits HRBRERIBEFZAH
(Expressed in thousands of Hong Kong dollars) (LB T T2 8R) 2025 2024
Group 118

Salaries and Wages HeRIE 7,309,682 6,720,435

Movement of provision for untaken leave RARBREAZR B 2 &5 11,281 (22,102)

Gratuities M 357,303 321,500

Pension costs — defined contribution plans RIKE KA — A EMFETE 357,495 339,728

Pension (income)/costs, net — FERARE (W), A —

defined benefit plans RERAGE

(i) Staff Terminal Benefits Scheme () EEERBABETE 1,127 1,779
(1988) (=R NAN)

(i) Terms of Service lll Staff Retirement (i) BIBRBROE=1HES (425) (416)
Scheme ERE5HE

Housing allowances ERER 255,959 242,746

Other staff benefits (Note) Hitt 8 TEF (FEE) 133,707 123,395

8,426,129 7,727,065

University X&

Salaries and Wages HeRIE 6,598,265 6,061,838

Movement of provision for untaken leave RINBRERIRE 2 % 8,697 (20,955)

Gratuities Wim < 307,148 271,818

Pension costs — defined contribution plans RASHKA — REMFKETE 353,734 337,059

Pension (income)/costs, net — FRARE (W) A< —

defined benefit plans RERAGE

(i) Staff Terminal Benefits Scheme () EERBAEETE 1,127 1,779
(1988) (—hANAN)

(i) Terms of Service lll Staff Retirement (i) BIREROE=1EES (425) (416)
Scheme EBR&5HE

Housing allowances EEEaL 255,959 242 746

Other staff benefits (Note) Hib8 THEA (FHEE) 63,774 67,268

7,588,279 6,961,137

Note: Other staff benefits include medical benefits, education and passage Mzt HiMHBEEFNEEEEREREN  HERERK
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8.2 Analysis of Staff Costs and Benefits - Cont’d HRBERERIEFZ -8
2025 2024 2025 2024
Group ##§ University X2
Higher pay staff B #EE No. of staff No. of staff No. of staff No. of staff
HK$ REAR BB AR REAR BB AH
1,800,000 - 1,950,000 120 133 118 130
1,950,001 - 2,100,000 130 115 126 112
2,100,001 - 2,250,000 75 84 72 83
2,250,001 - 2,400,000 90 80 89 79
2,400,001 - 2,550,000 70 54 68 54
2,550,001 - 2,700,000 67 63 67 61
2,700,001 - 2,850,000 48 45 47 45
2,850,001 - 3,000,000 36 29 35 29
3,000,001 - 3,150,000 24 25 24 24
3,150,001 - 3,300,000 21 19 21 18
3,300,001 - 3,450,000 17 16 16 15
3,450,001 - 3,600,000 18 20 17 19
3,600,001 - 3,750,000 13 15 11 15
3,750,001 - 3,900,000 11 11 11 10
3,900,001 - 4,050,000 19 13 19 13
4,050,001 - 4,200,000 4 11 4 11
4,200,001 - 4,350,000 6 4 6 3
4,350,001 - 4,500,000 11 4 10 4
4,500,001 - 4,650,000 2 3 2 3
4,650,001 - 4,800,000 8 6 7 6
4,800,001 - 4,950,000 - 6 - 6
4,950,001 - 5,100,000 3 4 3 4
5,100,001 - 5,250,000 3 2 3 2
5,250,001 - 5,400,000 2 1 2 1
5,400,001 - 5,550,000 3 5 3 5
5,550,001 - 5,700,000 3 - 3 -
5,700,001 - 5,850,000 4 4 4 4
5,850,001 - 6,000,000 1 1 1 1
6,000,001 - 6,150,000 1 1 1 1
6,150,001 - 6,300,000 - - - -
6,300,001 - 6,450,000 - 2 - 2
6,450,001 - 6,600,000 - - - -
6,600,001 - 6,750,000 - - - -
6,750,001 - 6,900,000 1 - 1 -
6,900,001 - 7,050,000 - - - -
7,050,001 - 7,200,000 - 2 - 1
7,200,001 - 7,350,000 1 - 1 -
7,350,001 - 7,500,000 - - - -
7,500,001 - 7,650,000 - - - -
7,650,001 - 7,800,000 - - - -
7,800,001 - 7,950,000 - - - -
7,950,001 - 8,100,000 - - - -
8,100,001 - 8,250,000 - 1 - 1
8,250,001 - 8,400,000 - - - -
8,400,001 - 8,550,000 1 - - -
8,550,001 - 8,700,000 1 - 1 -
814* 779* 793* 762
* including clinical staff of
* EIEERERE 179 174 179 174
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9. INCOME TAX EXPENSE/(CREDIT)

Income Tax Expense/(Credit) in the Consolidated Statement
of Comprehensive Income of the Group represents:

FRASRREIH, (&)

BEESHEGREWERMIRIAEHRBIES H/(R)
B

(Expressed in thousands of Hong Kong dollars) (LUBHF TTHER) 2025 2024
Group 118
Hong Kong Profits Tax BEENEH
Provision for the Year REERE 8,494 5,736
Over-provision for Prior Years WA F ERIERE (11) (6)
8,483 5,730
China Corporate Income Tax PEI TSR
Provision for the Year REERE 236 63
Deferred Tax B IE
Origination and Reversal of Temporary B 2= B Y = £ AN =] (BRE23) (7,208) (9,774)
Difference (Note 23)
Income Tax Expense/(Credit) FrEHsiES (k) 1,511 (3,981)

The University and some subsidiaries are exempted from
payment of Hong Kong Profits Tax by virtue of Section 88 of
the Inland Revenue Ordinance.

Other subsidiaries of the University in Hong Kong are subject
to Hong Kong Profits Tax calculated at 16.5%. Taxation for
the Chinese Mainland operations is charged at the appropriate
prevailing rate of taxation ruling in the Chinese Mainland.

The University of Hong Kong &7 X2

RIEBEBBBIROF 88K RERIOHELQ
8 PURBEBAEH
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10. UGC FUNDS HEESS

(Expressed in thousands of Hong Kong dollars)  (LUB#F T 5%)

Group and University ##R X%

General and
Development Matching
Reserve Fund Grants  Capital Fund Total
-k
RREG EHRnE REES 1]
At 1 July 2023 R-E-=%+tHF—H 877,315 1,570,278 347,311 2,794,904
Transfer from/(to) Consolidated Statement  EIEE /(Z) AfHEANHEE 1,189,149 (30,014 (147,412) 1,011,723
of Comprehensive Income
Other Comprehensive Income Hivm s 406 - - 406
Transfer to Capital Fund BEEEES (201,492) (2,119) 203,611 -
Inter-Fund Transfers EeE 2 ER 19,539 (219) - 19,320
At 30 June 2024 R-Z_MFERA=1+H 1,884,917 1,537,926 403,510 3,826,353
At 1 July 2024 RZE_MNEEHE—H 1,884,917 1,537,926 403,510 3,826,353
Transfer from/(to) Consolidated Statement EEEH /(%) A& alER 595,549 (28,666) (170,930) 395,953
of Comprehensive Income
Other Comprehensive Income Him el 2,124 - - 2,124
Transfer to Capital Fund EZEERS (206,090) (1,042) 207,132 -
Inter-Fund Transfers LR ZER 21,419 219 - 21,638
At 30 June 2025 RZEBZEERA=1+H 2,297,919 1,508,437 439,712 4,246,068

2025 Financial Report ZZ = A &
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11. RESTRICTED FUNDS REMEEE
(Expressed in thousands of Hong Kong dollars) (UERF I
Group and University ##R X2
General Staff
Endowment Investment General Housing Capital
Fund Reserve Reserve Loan Fund Projects Sub-total
HRRRE
-REsEL B T —-REfEd -t {5 EB7TE IVt
At 1 July 2023 $-$::$tﬂ H 2,141,048 1,483,948 15,000 105,183 67,167 3,812,346
Transfer from/(to) Consolidated Statementof  E&E /(Z) &G AWER 80,823 55,116 - 4,584 (11,278) 129245
Comprehensive Income
Inter-Fund Transfers BeBER - - - - (16,152) (16,152)
At 30 June 2024 RZBZMERBZ+A 2,221,871 1,539,064 15,000 109,767 39,737 3,925,439
At 1 July 2024 F'E'Iﬁ:ﬂ H 2,221,871 1,539,064 15,000 109,767 39,737 3,925,439
Transfer from/(to) Consolidated Statement of  EE&E /(Z) AfaalAR 211,455 145,524 - 3,728 (26,533) 334,174
Comprehensive Income
Inter-Fund Transfers BeRvEE - - - - 16,031 16,031
At 30 June 2025 RZEZRERAZTA 2,433,326 1,684,588 15,000 113,495 29,235 4,275,644
Group and University R X2
Research and Capital
Other Projects Reserves  Capital Fund Sub-total Grand total
HRREfIER BhfEs REED it &5
At 1 July 2023 F-E:Zﬁtﬁ A 371,683 6,649,518 12,468 7,033,669 10,846,015
Transfer from/(to) Consolidated Statement of  EERE /(Z) AftEAlAR 32,868 (170,812) (32,121) (170,065) (40,820)
Comprehensive Income
Transfer to Capital Fund BEEERS (29.272) - 29,272 - -
Inter-Fund Transfers B ER (40,400) 301,418 - 261,018 244,866
At 30 June 2024 R-SZMEARZTA 334,879 6,780,124 9,619 7,124,622 11,050,061
At 1 July 2024 RZEZMELR-B 334,879 6,780,124 9,619 7,124,622 11,050,061
Transfer from/(to) Consolidated Statement of &5 /() &fi&AUER 12,322 (172,394) (12,397) (172,469) 161,705
Comprehensive Income
Transfer to Capital Fund BZEERS (12,893) - 12,893 - -
Inter-Fund Transfers BoMvER (27,498) 871,747 - 844,249 860,280
At 30 June 2025 RZBZRERBZTA 306,810 1,479,477 10,115 7,796,402 12,072,046

The University of Hong Kong &7 X2
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12. OTHER FUNDS HthE&
(Expressed in thousands of Hong Kong dollars) (LUBMF L 8)
Group #i§
Self-financing Donations
Activity and Capital
Funds  Benefactions Fund Total
BEEE
HEE® ShREE REES 3]
At 1 July 2023 R-Z-=¥tA-H 4,922,348 13,173,486 206,480 18,302,314
Transfer from/(to) Consolidated Statement of ~ EERE /(Z) &4t &4hE & 1,959,508 1,109,095 (122,614) 2,945,989
Comprehensive Income
Other Comprehensive Income Hitma s 711 - - 711
Transfer to Capital Fund BZEERS (20,109) (119,736) 139,845 -
Inter-Fund Transfers EERCER (841,551) 577,365 - (264,186)
At 30 June 2024 R-E-_WEXAZTA 6,020,907 14,740,210 223,711 20,984,828
At 1 July 2024 R-E_WEEA—AH 6,020,907 14,740,210 223,711 20,984,828
Transfer from/(to) Consolidated Statement of EIEEH /(Z) AHGAWER 2,500,232 1,869,605 (119,817) 4,250,020
Comprehensive Income
Other Comprehensive Income Hivma s 4,694 - - 4,694
Transfer to Capital Fund BZEEHS (16,177) (136,030) 152,207 -
Inter-Fund Transfers ELHEBR (1,932,744) 1,050,826 - (881,918)
At 30 June 2025 R-ZEZRAFxA=TH 6,576,912 17,524,611 256,101 24,357,624
University K&
Self-financing Donations
Activity and Capital
Funds  Benefactions Fund Total
BREE
HEES® ShRAR BEES a8
At 1 July 2023 R-E-=¥tA-H 2,687,280 14,046,641 123,659 16,857,580
Transfer from/(to) Statement of BER/(2)BEBER 1,808,071 1,109,095 (100,315) 2,816,851
Comprehensive Income
Transfer to Capital Fund BZEERS (11,039) (119,736) 130,775 -
Inter-Fund Transfers EEBER (841,551) 577,365 - (264,186)
At 30 June 2024 R-ZE-_WEXA=+H 3,642,761 15,613,365 154,119 19,410,245
At 1 July 2024 R-ZE_WEEA—A 3,642,761 15,613,365 154,119 19,410,245
Transfer from/(to) Statement of EED/(2)BAUER 2,321,127 1,869,605 (101,401) 4,089,331
Comprehensive Income
Transfer to Capital Fund BEEEHS (3,049) (136,030) 139,079 -
Inter-Fund Transfers ELHBR (1,932,744) 1,050,826 - (881,918)
At 30 June 2025 RZEZRAFxA=TH 4,028,095 18,397,766 191,797 22,617,658
2025 Financial Report ZZ = A &
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The use of self-constructed buildings is restricted for learning/

research and staff/student accommodation purposes.

The University of Hong Kong &7 X2

13. PROPERTY, PLANT AND EQUIPMENT ME BBREME
(Expressed in thousands of Hong Kong dollars) (UERF I
Group %18
Leasehold  Construction  Fixtures and Library
Buildings  Improvements in Progress Equipment Books Total
ke  HEVERE ERIE RERZG B+ a5
At cost BE
At 1 July 2023 W-E=-=Fth-A 11,965,881 334,021 3,071,962 3,549,389 291,675 19,212,928
Additions hE - 39,148 1,324,557 523,344 74 1,887,823
Transfer from construction in progress ERRRIR 1,148,064 16,967 (1,165,031) - - -
Disposals/Written Off HE /s - (63,535) - (95,515) - (159,050)
Exchange Differences EHAZ - 29 - 3,093 - 3,122
At 30 June 2024 RZE-MEABZTH 13,113,945 326,630 3,231,488 3,980,311 292,449 20,944,823
Accumulated Depreciation ZHiE
At 1 July 2023 W-E-=Ft+R-R 3,898,489 268,038 - 2,859,255 287,965 7,313,747
Charge for the year KEEFE 264,156 23,791 - 373,278 2,027 663,252
Disposals/Written Off HE /i - (61,408) - (95,315) - (156,723)
Exchange Differences EHAZ - 18 - 3,438 - 3,456
At 30 June 2024 R-ZE-_MEXB=1AH 4,162,645 230,439 - 3,140,656 289,992 7,823,732
Net book value FERE
At 30 June 2024 R-E-MmExB=1A 8,951,300 96,191 3,231,488 839,655 2,457 13,121,001
At cost 723
At1 July 2024 RZB-ME+R-A 13,113,945 326,630 3,231,488 3,980,311 292,449 20,944,823
Additions AE - 57,534 1,666,978 456,027 456 2,180,995
Transfer from construction in progress ERRREIR - 976 (1,159) 183 - -
Disposals/Written Off HE /Wi - (949) (%) (126,728) - (127,772)
Exchange Differences ERAZ - 364 - 3,449 - 3,813
At 30 June 2025 RZEZREABZTH 13,113,945 384,555 4,897,212 4,313,242 292,905 23,001,859
Accumulated Depreciation ZitiE
At1 July 2024 MZE-MmELR-A 4,162,645 230,439 - 3,140,656 289,992 7,823,732
Charge for the year KEETE 267,988 34714 - 394,035 1,205 698,032
Disposals/Written Off HE /Wi - (583) - (125,721) - (126,304)
Exchange Differences Ejige - () - 2,169 - 2,166
At 30 June 2025 RZEZREABZTH 4,430,633 264,567 - 3,411,139 291,287 8,397,626
Net book value EERE
At 30 June 2025 R-ZE-RERA=1A 8,683,312 119,988 4,897,212 902,103 1,618 14,604,233
Note: MiEE -

HERSHEE MHRBE SEEB2AR-
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13. PROPERTY, PLANT AND EQUIPMENT - Cont’'d Mk -BRERDE -8

(Expressed in thousands of Hong Kong dollars) (LB EF51%)
University X2
Construction  Fixtures and Library
Buildings in Progress Equipment Books Total
ke EEBIE REREE EEERE 1
At cost BE
At 1 July 2023 RZEZ=F+A-H 11,454,797 3,054,824 3,327,081 291,675 18,128,377
Additions nE - 1,324,557 516,184 774 1,841,515
Transfer from construction in progress ERERIE 1,148,064 (1,148,064) - - -
Disposals/Written Off HE /i - - (93,846) - (93,846)
At 30 June 2024 RZB-ZMERA=TH 12,602,861 3,231,317 3,749,419 292,449 19,876,046
Accumulated Depreciation RitiE
At 1 July 2023 RZEZ=F+A-H 3,730,523 - 2,718,042 287,965 6,736,530
Charge for the year KEERE 253,938 - 352,229 2,027 608,194
Disposals/Written Off HE /i - - (93,646) - (93,646)
At 30 June 2024 RZE-_MEXA=1H 3,984,461 - 2,976,625 289,992 7,251,078
Net book value REPE
At 30 June 2024 R-ZE-MEXA=1H 8,618,400 3,231,317 772,794 2,457 12,624,968
At cost B
At 1 July 2024 RZBE-_ME+H-H 12,602,861 3,231,317 3,749,419 292,449 19,876,046
Additions NE - 1,662,726 445,582 456 2,108,764
Disposals/Written Off e/ - - (123,739) - (123,739)
At 30 June 2025 RZBZREARA=TH 12,602,861 4,894,043 4,071,262 292,905 21,861,071
Accumulated Depreciation ZitinE
At 1 July 2024 RZBZMELA-H 3,984,461 - 2,976,625 289,992 7,251,078
Charge for the year KEENE 257,765 - 375,517 1,295 634,577
Disposals/Written Off W&/ - - (123,056) - (123,056)
At 30 June 2025 RZBEZREARAZTH 4,242,226 - 3,229,086 291,287 7,762,599
Net book value RERE
At 30 June 2025 R-ZE-HEFEXA=1AH 8,360,635 4,894,043 842,176 1,618 14,098,472
Note: MiEE -
The use of self-constructed buildings is restricted for learning/ BERSHER BMEBE SEEEzRE-
research and staff/student accommodation purposes.
2025 Financial Report ZZ = A &
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14. LEASES

(Expressed in thousands of Hong Kong dollars) (LB T T2 8R)

HA

This note provides information for leases where the Group is a
lessee.

() Amounts recognised in the Consolidated
Statement of Financial Position

The Consolidated Statement of Financial Position shows
the following amounts relating to leases:

Right-of-use assets EHERE
Leasehold land FHE L
Buildings RE
Lease liabilities HRA&R
Current portion mENEB 17
Non-current portion ERBNE D

Additions to the right-of-use assets during the year were
HK$412 million (2024: HK$59 million).

As at 30 June 2025, the weighted average incremental
borrowing rate is 3.55% (2024: 4.32%).

The University of Hong Kong &7 X2

A ERHERBLSEEREANES -

() HEHMBERRRBRBHENE

BHFBRREABFEUTHERBNEEE:

2025 2024
Group 118§

1,707,435 1,744,293

497,619 246,045

2,205,054 1,990,338

113,454 93,653
448,066 187,725
561,520 281,378

rEEERAREEFEEABYIOE—T
—HER(CE-NERAEBATAEET) °

RICE-HEARA=Z+THEAREEEEN
INEE I IEEERREE355% (Z 2
FH4.32%) ©
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Note:

HKU SPACE, through the University, has entered into a service
agreement and a lease agreement with the Government of the
Hong Kong Special Administrative Region for the use of land
located at 28 Wang Hoi Road, Kowloon Bay, Kowloon (“Kowloon
East Campus”) and for the use of premises at 3 Wah Lam Path,
Pok Fu Lam, Hong Kong (“Island South Campus”) respectively.
The Kowloon East Campus service agreement is for a term of
ten years effective from 1 December 2004 at a lease premium
of HK$1,000 while the Island South Campus lease agreement
is for a term of ten years effective from 30 September 2009
at a notional lease payment of HK$1 per month. The Kowloon
East Campus service agreement has been renewed for a term
of ten years effective from 1 December 2024 while the Island
South Campus lease agreement has been renewed for a term of
ten years effective from 30 September 2024 at a notional lease
payment of HK$1 per month.

14. LEASES - Cont'd HE-&
(Expressed in thousands of Hong Kong dollars) (LUB#TF T H8R)
(i) Amounts recognised in the Consolidated (i) REHESRESERWIHELHE
Statement of Comprehensive Income
2025 2024
Group 118
Depreciation charge of right-of-use FRHESEZITE
assets
Leasehold land HELTH 36,858 36,858
Buildings & 132,677 116,043
169,535 152,901
Interest expenses on lease liabilities FERXZ (BREEEERSIA) 17,009 14,039
(included in operating expenses)
Expenses relating to short-term leases EHHERX (BREEERXA) 44,356 27,768
(included in operating expenses)
Net gain on lease termination HAELLEFRE 2,671 -
The total consolidated cash outflow for ~AREEMBENSHBELHE
leases for the year:
Within operating cash flows EETHCRENE 44,356 27,768
Within financing cash flows (see note 32) BETEZREHRE (RHE32) 119,316 121,045

P&k -

BRABEXECDREBARNBEARBEHIT
HRERFIRBMERNEAEERRHE=TN
ROERIR) ML EAE  ERUNESE
BMEMT =2 NX(BERRE) WRFEH
ERENWHE - AERDRNRBHEUEEE
M-—TrH-ZTEMEF+-_A-B4£X% HOAS
Ht5 MESERENBAIGEAAEBE -
RER-ZEAFAAZTHER HORHT
FoNERIRNBRBHBECT EHNHET - Wh=

SERENENBECENRTUAEBE — T
ER-Z-MEAA=TREXN - HOAHt+F -
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14. LEASES - Cont'd HR-&
(Expressed in thousands of Hong Kong dollars) (LB T T2 8R)
This note provides information for leases where the University AT RUERBEEERBANER -
is a lessee.
(i) Amounts recognised in the Statement of () PHBERIEEZHSEHE
Financial Position
The Statement of Financial Position shows the following MBERRKRABIEUTEEEEN SR :
amounts relating to leases:
2025 2024
University X2
Right-of-use assets EFHEEE
Leasehold land HELTH 1,293,896 1,317,177
Buildings RE 254,110 78,247
1,548,006 1,395,424
Lease liabilities HESRE
Current portion mENED 48,481 49,936
Non-current portion IEFREN L1 231,137 35,254
279,618 85,190
Additions to the right-of-use assets during the year were AEEFAREEABERABE BT
HK$244 million (2024: HK$41 million). MEET(ZZ-NFABRENT—8E) °
As at 30 June 2025, the weighted average incremental R-E-_RFAA=+HEARBEESEN
borrowing rate is 2.52% (2024: 4.82%). INEFIPEBERAER2.52% (=Y

FH4.82%) ©
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14. LEASES - Cont’d

(Expressed in thousands of Hong Kong dollars)

HE-&

(BB T T HIRR)

(i) Amounts recognised in the Statement of

Comprehensive Income

Depreciation charge of right-of-use
assets

Leasehold land

Buildings

Interest expenses on lease liabilities
(included in operating expenses)

Expenses relating to short-term leases
(included in operating expenses)

The cash outflow for leases for the year:

Within operating cash flows
Within financing cash flows

EREREZRE

HEL
&

NEMX (BEELEERXA)

RPHERX (BREEERA)

REERBENRSR
EETHCHERE
MEEFHHERE

(i) RESWERBEBHENE

2025 2024
University X2
23,281 23,281
68,210 55,340
91,491 78,621

7,090 4,146
12,652 813
12,652 813
56,734 59,986

— = —
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15. INTANGIBLE ASSETS EREE
(Expressed in thousands of Hong Kong dollars) (LUBEF T HE)
Group ##
Computer Development in
Software Progress Total
B FHBRIE ot
At cost B*
At 1 July 2023 RZBZ=Ht+A—H 128,366 144 128,510
Additions hE 4,500 142 4,642
Disposals HE (403) - (403)
Exchange Differences L ©) - ©)
At 30 June 2024 RZE-MEXRA=TH 132,454 286 132,740
Accumulated Amortisation ZEMS
At 1 July 2023 RZBE-=Ft+A—H 116,254 - 116,254
Charge for the year REEHH 5,077 - 5,077
Disposals HE (147) - (147)
Exchange Differences R (7) - (7)
At 30 June 2024 R-E-WEXA=1H 121,177 - 121,177
Net book value fREBE
At 30 June 2024 RZB-MEXA=1H 11,277 286 11,563
At cost BE
At 1 July 2024 R-B-mE+A—H 132,454 286 132,740
Additions = 5,315 215 5,530
Transfer from Development in Progress BHRALREIR 286 (286) -
Exchange Differences R ES 213 - 213
At 30 June 2025 RZE-HEXA=1H 138,268 215 138,483
Accumulated Amortisation ZiEMs
At 1 July 2024 R-ZE-NFEtA—-A 121,177 - 121,177
Charge for the year REE#E 5,118 - 5,118
Exchange Differences EHREZ 29 - 29
At 30 June 2025 RZE-HEXA=1H 126,324 - 126,324
Net book value fREBE
At 30 June 2025 RZE-RF<A=1H 11,944 215 12,159

The University of Hong Kong &7 X2
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15. INTANGIBLE ASSETS - Cont’d R SE-&
(Expressed in thousands of Hong Kong dollars) (LB T T3 BR)
University X
Computer
Software
EERY
At cost 5%
At 1 July 2023 MR-ZBZ=FtH—H 61,849
Additions NE 2,732
At 30 June 2024 RZE-_NFEASB=H 64,581
Accumulated Amortisation SEESs
At 1 July 2023 MR-ZBZ=FtH—H 51,319
Charge for the year NEE#E 4,431
At 30 June 2024 R-E-_MEAXA=1+H 55,750
Net book value RHERE
At 30 June 2024 RZEZNEAXA=+H 8,831
At cost BE
At 1 July 2024 A—_ENFE+H—H 64,581
Additions NE 2,847
At 30 June 2025 R-ZEBE-RFEXAB=TH 67,428
Accumulated Amortisation et
At 1 July 2024 R-B-WELA—H 55,750
Charge for the year NEFEE#HE 3,897
At 30 June 2025 A—E-RHEXNA=1H 59,647
Net book value RE2E
At 30 June 2025 R-B-_RFEASHA=1H 7,781

— == —
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16. INVESTMENTS IN SUBSIDIARIES MEATRE
(Expressed in thousands of Hong Kong dollars) (LUBHF T 58k) 2025 2024
University X8
Unlisted shares, at cost EEMRG - AR 78,911 78,911
Less: Provision for impairment loss WO EEE (35,647) (41,284)
43,264 37,627

17.

The University of Hong Kong &

Taking into consideration the financial performance and the
business outlook of subsidiaries, a provision for impairment of
HK$35.6 million (2024: HK$41.3 million) has been recognised
as at 30 June 2025.

Details of subsidiaries of the Group are given in note 39.

ZEIMBARNYBRENEBNS - K2R
CECRFEARAZTHERTAEB=TRAEAT
BERr(CE-NEABYNT-—BE=1T8%T)
HYREZES -

YD B AR IS EMEE39

INTERESTS IN JOINT VENTURE SELRZRE
(Expressed in thousands of Hong Kong dollars) (LUBH T T 58k) 2025 2024
Group 118

Interests in Joint Venture SELEZRSE
Group’s share of net assets BRI EEE 336,010 322,531
Current asset RBEE

Amount due from a joint venture SEE RN 24,164 -
Current liability nBRE

Amount due to a joint venture EEE BN - 2,285

There are no contingent liabilities and capital commitments
relating to the Group’s interests in the joint venture.

Amount due from/(to) a joint venture is mainly denominated in
Hong Kong dollar, interest free, unsecured and recoverable/
(repayable) on demand.

Details of the joint venture are as follows:

FHBREELECRERAAREERERK
i’ o

Y (BN EELEXRREIBRIERBE 2
B SEAREERNRALERE (EE) -

UTHEEREZFE:

Place of Principal activity and Percentage of
Name establishment place of operation interest held
£ FY 3L B FEFHRERME RSk
2025 2024
HKU SPACE Po Leung Kuk Hong Kong Provision of post-secondary education 50 50
Community College Limited in Hong Kong and known as HKU
SPACE Po Leung Kuk Stanley Ho
Community College registered under
Education Ordinance
ERREBEXEMRER £ EEBUEBARBEZEBERRRER

RRBHEEERARLQE

S N
B /k\ 7
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17.

18.

INTERESTS IN JOINT VENTURE - Cont’d RERRZKRE -
Summarised financial information for joint venture SELENBEMEEH
Set out below is the summarised financial information for the THREBNESELECHBEENIREREA
Group’s joint venture which are accounted for using the equity BR o
method.
(Expressed in thousands of Hong Kong dollars) (LUBHF T 58k) 2025 2024
Group 118
Carrying amount of interests in the joint venture §& t¥ER ZRE S 336,010 322,531
Share of Surplus of the joint venture EiEeE ¥R 12,126 16,826
Share of Other Comprehensive Income EheErEREMEE NS 1,353 178
of the joint venture
FINANCIAL INVESTMENTS AT AMORTISED COST DI SE R KRS
(Expressed in thousands of Hong Kong dollars) (LUBBSTF T HI8R) 2025 2024
Group 8
Debt Securities, at amortised cost B WEER A
— Listed il 999,539 983,785
- Unlisted -t 227,321 238,745
1,226,860 1,222,530
Current portion BN D 243,183 403,600
Non-current portion ERBIE D 983,677 818,930
1,226,860 1,222,530
University X2
Debt Securities, at amortised cost B IWEEHKA
- Listed il 999,539 983,785
- Unlisted -t 225,753 237,193
1,225,292 1,220,978
Current portion B 243,183 403,600
Non-current portion IERBNERD 982,109 817,378

1,225,292 1,220,978

2025 Financial Report ZZ = A &
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19. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

BAFEHAARRIRHMERE

The University of Hong Kong &

(Expressed in thousands of Hong Kong dollars) (LB M F T 5ER) 2025 2024
Group 118
Listed Equity Securities EHRERS 976,808 692,495
Unlisted Equity Securities FELEHREES 6,703 6,611
Listed Debt Securities rmESE - 59,328
Listed Pool Funds rrmES 1,432,557 1,585,760
Unlisted Pool Funds FLEHES 10,269,734 9,501,302
Alternative Investments SERE 4,584,350 3,533,109
Cash, Deposits and Others under BEEESHHPIES ERREM 499,122 48,154
Investment Portfolios

17,769,274 15,426,759
Current portion BB 351,860 678,871
Non-current portion EREN TR 17,417,414 14,747,888

17,769,274 15,426,759

University X2
Listed Equity Securities L IRERE S 965,093 680,668
Unlisted Equity Securities FEHRERS 6,694 6,602
Listed Debt Securities mESE - 59,328
Listed Pool Funds rTmES 1,432,557 1,585,760
Unlisted Pool Funds FLETES 9,978,260 9,238,510
Alternative Investments SERE 4,534,244 3,503,554
Cash, Deposits and Others under BEESHHPIES BRREM 499,122 48,154
Investment Portfolios

17,415,970 15,122,576
Current portion BB 6,970 381,204
Non-current portion EREN TR D 17,409,000 14,741,372

17,415,970 15,122,576

Note:

The Group and the University’s long-term investment portfolio
had approximately HK$19.9 million as at 30 June 2025 (2024:
approximately HK$15.3 million) of cash awaiting for investments. This
amount was grouped under Cash and Cash Equivalents.

S N
B /k\ 7

BEE

BEZZ-AFAA=TH FARBRAZENRBRKRE
HENEBE - ThEATER(CZ-NFERBEY
—THEE=TERD) REHFRENRE - ZEHEBEAR
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The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which use a lifetime expected

loss allowance for all loans receivable.

The maturities of Loans Receivable are as follows

Within 1 year
Between 1 and 2 years
Between 2 and 5 years

Wholly repayable within 5 years
Over 5 years

Notes:

20. LOANS RECEIVABLE U E R
(Expressed in thousands of Hong Kong dollars) (LUB#F T SIER) 2025 2024
Group 118
Staff loans to members of Staff Provident Fund {EEARERESEBARSTE 60,890 74,120
and Staff Terminal Benefits Scheme (1988) (=AM EEER (H:Ea)
(Note a)
Student Loans (Note b) BEER (D) 4,913 4,631
65,803 78,751
Less: Current portion W RENER D
Staff loans to members of Staff Provident Fund {EEARERESEB ARSI 60,890 74,120
and Staff Terminal Benefits Scheme (1988) (—ANNVHEEER
Student Loans BLEEM 1,435 1,282
62,325 75,402
Non-current portion of Loans Receivable W ERIEREIZ D 3,478 3,349

FHBEAEBMBRELNEORAHERZ

EER AT EEREEEER  HEMUBKER

RAzHEHEEERRE -
ERERNRHBHENT :
—F R 62,325 75,402
—FEMEF 1,232 1,193
MEERF 1,981 1,806
BRAFREBHEE 65,538 78,401
FEELE 265 350
65,803 78,751
BT

a.

Number of Staff Loans to members of Staff Provident Fund
and Staff Terminal Benefits Scheme (1988) as at 30 June 2025
was 91 (2024: 116) at an interest rate of prime minus 2% (2024
prime minus 2%) with no fixed terms of repayment.

The total amount of HK$4.9 million (2024: HK$4.6 million)
student loans as at 30 June 2025 comprises 386 loans (2024:
372 loans) due from 275 students (2024: 262 students).

Loans receivable are denominated in Hong Kong dollars.

The majority of the loans receivable are fully performing.
For those overdue balances, the Group has reviewed their
recoverability and considered no provision for impairment loss
is required.

BEABERESERBABEHI (- VB
BEEFHBN T -A(CEZOERZ-A—TX
A FRIESREENZREI 2= (2220
ERBREEFNRFEED 2Z)  LAEEEENRY
ZE

BLEERBEABENEATET(ZSNERBE
BENEATEL)  BREFG-BEtTER(Z
ZMEAH ATZR)BEGH=ZEN+KE
(ZE-MEA=BE+E) &R -

BWERBEREN -

RERGD 2 EWE R —ERIFE - MAKED
BB ERERL RS BFERMERE -
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20. LOANS RECEIVABLE - Cont’d P EH® - &
(Expressed in thousands of Hong Kong dollars) (LB T T3 AR) 2025 2024
University X2
Staff loans to members of Staff Provident Fund {EEAKERESEBAESHE 60,890 74,120
and Staff Terminal Benefits Scheme (1988) (—ANN) W EEER (HEEa)
(Note a)
Student Loans (Note b) BAEER(MED) 4,913 4,631
Loans to subsidiaries (Note c) HTHB AR ZER (M) 256,851 225,106
322,654 303,857
Less: Current portion A RENER D
Staff loans to members of Staff Provident Fund {EEABEEREESRBAELETE 60,890 74,120
and Staff Terminal Benefits Scheme (1988) (—ANAN)WEEER
Student Loans BLEER 1,435 1,282
Loans to subsidiaries ATHMBARZER 61,411 16,476
123,736 91,878
Non-current portion of Loans Receivable FEWERMIEREZ 2 198,918 211,979

The University applies the HKFRS 9 simplified approach to
measure expected credit losses which use a lifetime expected
loss allowance for all loans receivable.

The maturities of Loans Receivable are as follows:

Within 1 year —FRw

Between 1 and 2 years —FEMF

Between 2 and 5 years MEEREF

Wholly repayable within 5 years ARAFRBHEE
Over 5 years "EHE

Notes: MisE
a. Number of Staff Loans to members of Staff Provident Fund a.

and Staff Terminal Benefits Scheme (1988) as at 30 June 2025
was 91 (2024: 116) at an interest rate of prime minus 2% (2024:
prime minus 2%) with no fixed terms of repayment.

The total amount of HK$4.9 million (2024: HK$4.6 million) b.
student loans as at 30 June 2025 comprises 386 loans (2024:
372 loans) due from 275 students (2024: 262 students).

Loans to subsidiaries are unsecured, interest free and with fixed c.
terms of repayment, except for the outstanding loans receivable

balance of HK$182.4 million (2024: HK$130.1 million) as at 30

June 2025 with no fixed term of repayment.

Loans receivable are denominated in Hong Kong dollars and d.
Renminbi.
The majority of the loans receivable are fully performing. For e.

those overdue balances, the University has reviewed their
recoverability and considered no provision for impairment loss
is required.

The University of Hong Kong &7 X2

RUERNEBENT :

REEAEBMBHRELRANEIRATER 2
LG ETRAMEERE - HAFRUERERER
REREERERE -

123,736 91,878
13,643 17,669
39,215 39,039

176,594 148,586

146,060 155,271

322,654 303,857

BEEABERESRBABEHI (- VB
BEERABAT - A(CEOFR-—B-17
A) FRIRSEEENREES 2= (=220
FHBRESFZERE 2 LAREEENH

ZER e

BLORBEAEBENENtEL(ZE-NERE
BUEATEL) BEERA-BLTAR(Z
BCMESTHAATSR)BESH=ZENLTAE

(ZZEZmEA=ZAELt=E &R -

BRERE®R—RBAT_ENtBLER (=W
ERABYE—EB=TZ- 1B WREEEENRY
o HEETHBARERBEER  BFER

BEEERY -

BRERBE R AREHELN -

REBG 2 R E TG —EMREE  MAKER
BB 2 RRERL RSB FERMERME -
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21. ACCOUNTS RECEIVABLE, PREPAYMENTS AND DEPOSITS
BRI « FARETE

(Expressed in thousands of Hong Kong dollars) (LB T T 5AR) 2025 2024
Group %18
Accounts receivable FE U BR 1B 2,653,864 2,105,103
Interest receivable FEU R 225,560 225,187
Leases, rental and miscellaneous deposits HE - -fHeM@ERS 59,511 51,077
Prepayments and deposits EAREEE 983,818 846,684

3,922,753 3,228,051

Less: Non-current portion A EREE D (1,236,753) (1,025,755)

Current Portion MBI 2,686,000 2,202,296

University X5

Accounts receivable FEUR BRIE 2,012,981 1,613,903
Interest receivable ERRIE 217,477 217,448
Leases, rental and miscellaneous deposits HE  HeMmpEAS 31,109 26,659
Prepayments and deposits EARE#E 962,721 827,538
Current accounts with subsidiaries (Note d) BRI A B) 2 (E R ER (FisEd) 608,859 449,284

3,833,147 3,134,832

Less: Non-current portion A FEREE D (1,220,251) (1,017,124)

Current Portion RBER1D 2,612,896 2,117,708

Notes: MiEE -

a. Accounts receivable, prepayments and deposits are mainly a. [EWERE - EARRESFEUBE RSN -
denominated in Hong Kong dollars.

b. The fair values of accounts receivable, prepayments and b. FEWRE EAREAS2ATEEEREHBEME
deposits approximate their carrying amounts. E

c.  The Group applies the HKFRS 9 simplified approach to measure c. AKBERASBMBEREELNEIFRATERZ
expected credit losses which uses a lifetime expected credit AR EAEHHEERSE  HUMERKERE
loss allowance for accounts receivable. The expected loss rates EAZBRBEEEBEE HAHBRLEEER
are based on the historical observed default rates adjusted for FEEABEENR  WIRATE ML ET T A% -
forward-looking estimates.

d.  Current accounts with subsidiaries are unsecured, interest free d HHEBARZEIREARIKE RERNRELBE
and recoverable on demand. B AN E o

2025 Financial Report ZZ = A &
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22. DEFINED BENEFIT RETIREMENT SCHEME ASSETS
REERHFEBEE

(Expressed in thousands of Hong Kong dollars) (LUBBF T HI8R) 2025

2024

Group and University

BRERXE
Defined benefit retirement scheme assets (Notes) RERKEHEIEE () 18,036 15,487
Notes: MIEE -
a.  Terms of Service Ill Staff Retirement Scheme a. BIRKAFE=HBESRKSE

Obligations in respect of the Terms of Service Ill Staff
Retirement Scheme (the “Scheme”) as at 30 June 2025 were
HK$1.9 million (2024: HK$2.9 million). The amounts recognised
in the Statement of Financial Position are determined as

R RRRPERZESENT ¢
follows:

MR-IBE-HFFEANA=+REBIRERAE=E
EERKSTE(ARTE ) EH2ETHBYE
—BATER(ZEZNEFEE_FATER) °

(Expressed in thousands of Hong Kong dollars) (LUBBSTF T HI8R) 2025 2024
Group and University
BHERXP
Fair value of Scheme assets AHABEEZAFE 19,935 18,388
Present value of defined benefit obligations AERANEEZRE (1,899) (2,901)
Net asset in the Statement of Financial Position REBERRRZFERE 18,036 15,487
Movements in the defined benefit scheme net assets R BERRERPEIZZRERR
recognised in the Statement of Financial Position: TEISEESE
Beginning of the year REH 15,487 14,665
Current service cost BB R R - (28)
Net interest income FERE WA 557 558
Administrative expenses paid from RAGFEEEMZTNTHRER (132) (114)
Scheme assets
Remeasurement effects recognised in Other BREMGEWECERER 2,124 406
Comprehensive Income
End of the year RELE 18,036 15,487
Movement in fair value of the Scheme assets: BB EEATFEZ2EH :
Beginning of the year REH 18,388 17,915
Interest income on Scheme assets RETEIBENREWA 633 675
Return on Scheme assets less than discount rate KRt EEENE RO RBLR =R 2,235 482
Benefits paid from Scheme assets WA EIEEFZTNEF (1,189) (570)
Administrative expenses paid from Scheme assets RAGFEEEMZTWITHRER (132) (114)
End of the year REL 19,935 18,388

The University of Hong Kong &7 X2
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22. DEFINED BENEFIT RETIREMENT SCHEME ASSETS - Cont’d
REBFEEREE &

Note a - Cont’d Mizta- &
(Expressed in thousands of Hong Kong dollars) (LUB#TF T H8R) 2025 2024
Group and University
BEBERXS
Movement in the present value of defined benefit R EBAEERBE 225 :
obligations:
Beginning of the year RED 2,901 3,250
Current service cost A RIS AR - 28
Interest cost on the defined benefit obligations ATBAEEZRERA 76 117
Actuarial loss — experience REEE - &R 41 44
Actuarial loss — financial assumptions BEEE - BTERER 89 14
Actuarial (gain)/loss — demographic assumptions & (k%) & - A OR: (19) 18
Benefits paid from Scheme assets RASTEEERRINEFR (1,189) (570)
End of the year REL 1,899 2,901
The amounts recognised as expenses in the REERERPEIZHEISENT
Statement of Comprehensive Income were as
follows:
Current service cost (net of employee BERBEA (FREEMHN)
contributions) - 28
Net interest income on net defined benefit assets REBFFEERFNEWA (557) (558)
Administrative expenses paid from Scheme RAGTEEERTNITHREHR
assets 132 114
(425) (416)
The amounts recognised in Other Comprehensive EEMGESNEERNSEOT ¢
Income were as follows:
Actuarial loss due to liability experience FEeBLERnNEEEE 41 44
Actuarial loss due to financial assumption S REN2ENEEER
changes 89 14
Actuarial (gain)/loss due to demographic EAOBERNSCWRBE (W) BB
assumptions changes (19) 18
Actuarial loss on liability arising during period HrREeEHENBEEEIE 111 76
Return on Scheme assets greater than discount  ZANEHEIEEMEIEHRZ R ELIR =R
rate (2,235) (482)
(2,124) (406)
Total defined benefit cost recognised during the HREEBRIANERERBAEA
year:
Defined benefit income recognised as expenses EHEANFZREIATHNREEAWRES
in Statement of Comprehensive Income (425) (416)
Remeasurement effects recognised in Other EHMGEEWERRANEGLLER
Comprehensive Income (2,124) (406)
(2,549) (822)
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22. DEFINED BENEFIT RETIREMENT SCHEME ASSETS - Cont’d

REERKEHBETE -
Note a — Cont’d

Description of Scheme characteristics and associated risks

The Scheme is a defined benefit scheme that provides lump sum benefits
based on a multiple of a member’s final salary and years of service upon
the member’s retirement, death, disability or leaving service. The Scheme is
closed to new employees.

The Scheme was established under a trust arrangement. It is registered under
the Occupational Retirement Schemes Ordinance (“ORSO”), and has been
granted with MPF Exemption by the Mandatory Provident Fund Schemes
Authority. The University of Hong Kong is the sole employer participating in
the Scheme.

Based on the relevant clauses of the Trust Deed of the Scheme, the University
may utilise the surplus of the Scheme to reduce future employer contributions
as recommended by the Scheme’s Actuary. As a result, the asset ceiling under
paragraph 64 of HKAS 19 and the minimum funding requirements of IFRIC 14
do not apply to the Scheme.

At valuation date, the Scheme has five individual trustees. The key
responsibilities of the trustees are to ensure that the Scheme is administered in
accordance with the trust deed and rules and to act on behalf of all members
impartially, prudently and in good faith.

The Scheme typically exposes the University to the following key risks:

Investment risk

Strong investment returns tend to increase the fair value of Scheme assets
and therefore improve the Scheme’s financial position as measured by the
Defined Benefit Scheme net asset/liability, whilst poor or negative investment
returns tend to weaken the position.

The Scheme assets are invested in an unlisted unit trust comprised of a
diversified portfolio of equities, bonds and cash, covering major geographical
locations around the world. The diversification of asset classes and
geographical locations helps to reduce the concentration of risk associated
with the Scheme investments.

Interest rate risk

The Defined Benefit Obligations (“DBO”) are calculated using a discount rate
based on market bond yields. A decrease in the bond yields will increase the
DBO.

Salary risk

The DBO is calculated with reference to the future salaries of members
because the Scheme’s benefits are salary-related. Salary increases that are
higher than expected will increase the DBO.

The University of Hong Kong &7 X2
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22. DEFINED BENEFIT RETIREMENT SCHEME ASSETS - Cont’d
REBFEEREE &

Note a - Cont’d Mizta- &

Determination of economic benefit available RE AR HEEF =

Determination of economic benefit available is not required because FEEATEURANESEFNZ2HRETEASE + RS
the asset ceiling under paragraphs 64 and 65 of HKAS 19 and the ATHERATEBRNEE LRKREMRIISHREERFE
minimum funding requirements of IFRIC 14 do not apply to the ZEEFTHUBRNBRRESERL FBEARATTE - &K
Scheme. We are not aware of any reimbursement rights that should MPIEEERERBESTEAUETARE—B —+-RE
be recognised as an asset under paragraph 116 of HKAS 19. RHEMHEERIREE -

Scheme asset information and description of asset-liability XHEMBEATNEE& R HREREA

matching strategies

The split of the Scheme’s assets as at 30 June 2025 and 30 June BE-_Z_AFAA=+HEN-Z-MFXA=+AHF
2024 into different major asset classes (as a percentage of total EMEEMHNETEEEEA (FREENLEF) T :
assets) is as follows:

Asset classes BEERR 2025 2024
Equities HHE

Hong Kong/Chinese Mainland &8 FEAM 24.5% 23.3%

us ESE| 18.0% 22.1%

Europe BOM 13.2% 13.1%

Japan SN 6.8% 6.9%

Others Hib 11.2% 9.8%
Bonds &

Global IRIR 25.6% 18.7%
Cash He 0.7% 6.1%
Total et 100.0% 100.0%
No assets of the Scheme were invested in the University’s own BE-ZE-_AFAA=+HR-ZZ-MFEAA=THG
financial instruments or properties as at 30 June 2025 and 30 June BNEERBREETMABAGNEMITARYE -
2024.

The Scheme assets are currently invested in Schroder Investment AT EMEEBRRECEREBERREEE (F8)HRL
Management (Hong Kong) Limited - Balanced Investment Fund and A - REEHEREESRHEEEEZETSRES o K5t
US Dollar Money Fund. No asset - liability matching strategies were ERRBREERATMEE - BEME R -

used by the Scheme or the University.
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22. DEFINED BENEFIT RETIREMENT SCHEME ASSETS - Cont’d

REERKEHBETE -
Note a — Cont’d

Significant actuarial assumptions and sensitivity analysis

The following table summarises the results of sensitivity analysis on
the DBO as at 30 June 2025 and 30 June 2024, based on reasonably
possible changes in significant actuarial assumptions.

Mizta-4&

ERMHERENHBES T
TREFTBEZZE-AFAAZHHRZZEZOER
A=ZTRAAERANEENHBMEIMNER - LEEW
BERECEETESH L HER -

Change to Rate used in
Assumption Adopted rate adopted rate sensitivity analysis Effect on DBO Effect on DBO
BE RALE BALEZER ARBRESHNLE RERIREANSE FERIEEORE
% % HK$000 %
BETT

2025 2024 2025 2024 2025 2024 2025 2024 2025 2024
Discount rate 2.10% 3.60% +0.25% +0.25% 2.35% 3.85% (19) (18) (1.0%) (0.6%)
BR = -0.25% -0.25% 1.85% 3.35% 20 18 1.0% 0.6%
Long-term salary increase rate 2.20% 250% +0.25% +0.25% 2.45% 2.75% 20 18 1.0% 0.6%
RENMEFEE -0.25% -0.25% 1.95% 2.25% (19) (18) (1.0%) (0.6%)

The variations to the assumptions above are for illustration purpose
only, and they are not in any case an indication of the maximum
range of variations that may be exhibited by those parameters.

Furthermore, interpolation and extrapolation of the above sensitivity
results to estimate the effect of different variations to the parameters
(other than those quoted above) may not be appropriate.

Description of funding arrangements and policies

The costs of benefits are funded by the University. The University’s
contributions are determined with reference to the funding valuation
carried out by the Scheme’s Actuary in accordance with the ORSO
requirements. The last funding valuation of the Scheme was carried
out as at 30 June 2025.

Expected contributions

Due to the Scheme’s financial position and solvency level, the
University has adopted the Scheme Actuary’s recommendation and
continued a “contribution holiday” effective from 1 January 2008 until
30 June 2028. Hence the expected employer contributions by the
University for the year 2025-26 are nil (2024: nil for 2024-25).

The University of Hong Kong &7 X2
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22. DEFINED BENEFIT RETIREMENT SCHEME ASSETS - Cont’d

REERHEHBETE -
Note a — Cont’d

Maturity profile of DBO
The weighted average duration of the DBO as at 30 June 2025 is 4.2
years (2024: 2.5 years).

To further illustrate the maturity profile of the DBO, the following
table sets out the expected benefit payments (including benefits
attributable to estimated future employee service and salary) from the
Scheme based on the adopted actuarial assumptions:

Number of years after valuation date

HEAZEHER

Mizta-4&

FEBEFREHIMA
BEZZ-AFAAZ+HERAERANEENMETIH
RAMHB -_F(CZ2-NFR-HAF) -

RTE-DHAMEANRERFEM - TREERA
BEMNERR - FIL T A ERAENNZE (BIEES
R ARRETRBFEENTE) :

Expected benefit payments
FetiafIZH

HK$000

BT T

abrwND =

6to 10
11 years and over

Note b — The University of Hong Kong Staff Terminal Benefits
Scheme (1988) (the “STBS”)

The STBS was restructured on 30 September 1995 whereby it
became “self-balancing”. Over time, liabilities would automatically
equal assets, much akin to a defined contribution retirement scheme.
The restructuring has limited the University’s liability to the sum of
Aggregate Guaranteed Amounts (i.e. pre-October 1995 benefits)
and Aggregate Minimum Amounts (i.e. the sum of each member’s
Minimum Amount, which is an amount equal to final month’s salary
x 0.77 x years of superannuable service from 1 October 1995). No
additional cash injection to the STBS by the University is required
unless the market value of the fund assets is lower than such liability.

The STBS is funded by contributions from the University and
members at fixed percentages of members’ basic salaries. An
actuarial valuation was undertaken at 30 June 2025 by Towers
Watson Hong Kong Limited, the appointed Actuary to the STBS. The
valuation indicated that the assets of the STBS at the valuation date
were sufficient to provide all members in service with the leaving
service benefits to which they would have been entitled under the
Rules of the STBS had employment been terminated at the valuation
date. As at 30 June 2025, the net assets amounting to $76.5
million (2024: $71.4 million) were sufficient to cover the Aggregate
Guaranteed Amounts and the Aggregate Minimum Amounts of $2.9
million (2024: $2.8 million) and $15.1 million (2024: $14.2 million)
respectively.

572
338

28

42
252
403
445

Mab- EBARBRERBABEFE(—HIAN)
(rstBsl)

STBSER—AARZFAA=1THELERT  REER
BRHAE2HE ETNAGERADESNEE - &
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23. DEFERRED TAX ASSETS/(LIABILITIES)

(a) Deferred Tax Assets/(Liabilities) Recognised

(i) The components of deferred tax assets/(liabilities)
recognised in the Consolidated Statement of

BERRRE (AR)

(@)

ERENEENERE (AR)
() CEIESHIBIRRRNELRR
HE /(BB WARREFANER

Financial Position and the movements during the T :
year are as follows:
Right-of-use Lease Tax
(Expressed in thousands of assets liabilities losses Others Total
Hong Kong dollars) (LBBF L) EHEEE HEAR REER Hith it
Group #i8
Deferred Tax Arising from: EERERE
Balance at 1 July 2023 R-B-Z%tA—H - - - - -
(Charged)/Credited to the (HR) /G AEHEGE (31,076) 36,231 948 3,671 9,774
Consolidated Statement of gk (FEE9)
Comprehensive Income
(Note 9)
Exchange differences ERREES 338 (399) (11 (41) (113)
At 30 June 2024 RZE_MERA=1H (30,738) 35,832 937 3,630 9,661
At 1 July 2024 R-Z-_mELHA—A (30,738) 35,832 937 3,630 9,661
(Charged)/Credited to the (HR) /G AEHEGE (712) 3,819 1,738 2,363 7,208
Consolidated Statement of sk (HEE9)
Comprehensive Income
(Note 9)
Exchange differences ERAR (1,657) 1,762 55 108 268
At 30 June 2025 R-ZE-HFxA=1H (33,107) 41,413 2,730 6,101 17,137

The University did not have any deferred tax during
the years ended and as at 30 June 2024 and 2025.

(i) Reconciliation to the Consolidated Statement of

Financial Position:

REEHE-ZZE-NFEFAA=Z+HER
“E-HFEANBZTHLEFEHRER
&AW EEAELERE o

(i) EEEGEIISMIR R ZER

(Expressed in thousands of Hong Kong dollars) (L{EHF T Z8) 2025 2024
Group 8
Deferred Tax Assets EERIBEE 50,244 9,661
Deferred Tax Liabilities EEMRIBEEE (33,107) -
17,137 9,661
(b) Deferred Tax Assets not Recognised (b) FERHEEZERRASE

The University of Hong Kong &

At 30 June 2025, the Group has unused tax losses of
approximately HK$71.6 million (2024: approximately
HK$67.9 million) available for offset against future profits.
Deferred tax asset has been recognised in respect of
HK$1.7 million (2024: HK$0.9 million) of such unused tax
losses for which the realisation of the related tax benefit
through the future taxable profits is probable.
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24. CASH AND CASH EQUIVALENTS ReRFRARS
(Expressed in thousands of Hong Kong dollars) (LUBBF T Z8R) 2025 2024
Group 118
Cash at banks and in hand HeRIBTEE 867,178 783,957
Short-term bank deposits EHTER 637,873 459,901
1,505,051 1,243,858
University X&
Cash at banks and in hand BHERIRITHEER 402,265 470,624
Short-term bank deposits EHITER 504,858 363,316
907,123 833,940
Note: MisE
Cash at banks and in hand included a sum of approximately HK$19.9 BEZZ-AFAA=1TH AEBRAENRERRE
million as at 30 June 2025 (2024: approximately HK$15.3 million) of THHBEENERE —TABATER(ZZ-0NUEA
cash awaiting for investments. This amount formed part of the Group BB -—THE=TER)NESTRENRE - 228
and the University’s long-term investment portfolio. ARBNAZRAREEEHN B2 -
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25. ACCOUNTS PAYABLE AND ACCRUALS EFAERREEA
(Expressed in thousands of Hong Kong dollars) (LUBBF T Z8R) 2025 2024
Group 118

Accounts payable and accruals B RERESTIEER 1,532,422 1,359,650

Retentions payable EfRES 270,792 262,041

Receipts in advance [EILE-EN 21,858 18,469

Contract liabilities BRERE 2,305,368 1,908,170

Amount due to UGC BB ESHRIE 1,489,729 506,221
5,620,169 4,054,551

Payable: BERUTRFEXAT

Within 1 year —& R 5,444,823 3,902,217

After 1 year —F% 175,346 152,334
5,620,169 4,054,551

University X8

Accounts payable and accruals B IREREFTEE 1,143,271 1,079,432

Retentions payable EARES 267,035 252,283

Receipts in advance [EALE~E 21,507 18,293

Contract liabilities aRas 2,049,791 1,681,035

Amount due to UGC BB ESRIE 1,489,729 506,221
4,971,333 3,537,264

Payable: ARUTRFE XA :

Within 1 year —FR 4,809,215 3,392,548

After 1 year —F1% 162,118 144,716
4,971,333 3,537,264

Notes: MiEE -

a. Accounts Payable and Accruals are mainly denominated in a. BENREREFEETEUBEAEN -

Hong Kong dollars.
b.  The fair values of Accounts Payable and Accruals approximate b. ENRERENEEZAFEEERIEES -

their carrying amounts.
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26. EMPLOYEE BENEFIT ACCRUALS ERIEFIEEA
(Expressed in thousands of Hong Kong dollars) (LUBBF T Z8R) 2025 2024
Group 118

Salaries and wages HERIE 50,508 53,966

Other employee benefits Hit{EERER

— Gratuities for contractual staff -BHETITHNN RIS 443,141 406,067

- Untaken leave accruals - RN ERFEETIE B 361,580 350,299
804,721 756,366
855,229 810,332

Payable: ARUTREXM

Within 1 year —F R 849,087 804,601

After 1 year —F% 6,142 5,731
855,229 810,332

University X2

Salaries and wages HeERIE 46,188 48,575

Other employee benefits HittfEEER

— Gratuities for contractual staff - EHEINARINE 399,928 368,072

— Untaken leave accruals - RMRBHEIFERTIEE 338,620 329,923
738,548 697,995
784,736 746,570

Payable: BERUT BT

Within 1 year —FR 778,594 740,839

After 1 year —F1% 6,142 5,731
784,736 746,570
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27. LOANS AND BORROWINGS ERRER
(Expressed in thousands of Hong Kong dollars) (LUBBF T Z8R) 2025 2024
Group and University
RiBRXE
Unsecured bank loans IR ITER
Within 1 year —F R 36,540 44,460
Secured HKSAR Government loans (Note a) BIEBEEBEERFER (HiTa)
Within 1 year —F R 12,411 16,476
Between 1 and 2 years —FEWMEF 12,411 16,476
Between 2 and 5 years MEERF 37,234 37,233
Over 5 years RELE 12,412 24,823
74,468 95,008
Total Loans and Borrowings ERREREZE 111,008 139,468
Less: Repayable within 1 year and included & : —FREEZREBERE (48,951) (60,936)
in current liabilities
Amount included in non-current liabilities EREBER 62,057 78,532
Notes: MIEE -
a. The loans from the Government of the HKSAR are denominated a fBEZEEBBEBRRERBESE 155U

in Hong Kong dollar and are secured by leasehold land and
buildings with an aggregate net book value of nil and HK$145.3
million respectively (2024: leasehold land and buildings with
an aggregate net book value of HK$11.3 million and HK$155.2

million respectively).

The outstanding loans are charged at a “no-gain-no-loss”
interest rate, as determined by the Government of the HKSAR.

One of the outstanding loans (2024: HK$8.1 million) was fully
repaid in February 2025.

One of the outstanding loans amounting to HK$74.5 million
(2024: HK$86.9 million) is scheduled for full repayment by

September 2030.

The University of Hong Kong &7 X2
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28. DEFERRED INCOME RIEW 2
(Expressed in thousands of Hong Kong dollars) (LB #TF 72 51k)
Group H##
Others
Capital Grants and (including Donations and
UGC Earmarked Grants AA &1 Block Allocation Benefactions) Total
ERWEaEyE M. Hft
BREKERDS HERYEIREMRAER (B F1EE) 1]
Other
Grants from
UGC and
Government Government
Research Others Subventions  Donations  Agencies Others
AftHEE
BF REF#E
B Hfth REER R #ye Efth
At 1 July 2023 R-BZZf£+tA-H 724,335 95,462 606,553 40,755 743,137 714,150 2,924,392
Amounts received and receivable 2/ ElEE 565,993 121,407 506,983 211,810 602,459 700472 2,718,124
Recognised in Consolidated Statement ~ EERZAMEANER (455,339) (91,06)  (127,501) (65,662)  (621,640)  (484,294) (1,845,492
of Comprehensive Income
Refunded to Funding Bodies BREGETHE (44,438) (3,232) (4,963) - (23,542) (810) (76,985)
Transfer to Deferred Capital Funds EERTEAES (21,719) (135) (416,542) (183,444) (154,126) (14,287) (790,253)
(Note 29) (ftzE29)
Translation Difference TaEE - - - - (498) - (498)
At 30 June 2024 RZE_MERAZTA 768,832 122,446 564,530 3,459 545,790 924,231 2,929,288
At 1 July 2024 R-2-MELA-A 768,832 122,446 564,530 3,459 545,790 924,231 2,929,288
Amounts received and receivable gl ElEE 548,246 95,044 413,267 123,188 690570 1,007,076 2,877,391
Recognised in Consolidated Statement ~ BERZZAMGANER (524,693) (97,694) (76,796) (1,182)  (718,883)  (581,619)  (2,000,867)
of Comprehensive Income
Refunded to Funding Bodies BRELEIEE (41,506) (31,414) (2,264) - (29,031) (1870)  (106,085)
Transfer to Deferred Capital Funds EZEEEAES (18,503) (1,161)  (539,968)  (100,000) (39,211) (28,889) (727,732
(Note 29) (FrzE20)
Translation Difference TRES - - - - 2,463 275 2,738
At 30 June 2025 RZEZRERAZTA 732,376 87,221 358,769 25,465 451,608 1319204 2,974,733
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28. DEFERRED INCOME - Cont’d EREN S - 8

(Expressed in thousands of Hong Kong dollars) (LB #TF 7251k )

University X2
Others
Capital Grants and (including Donations and
UGC Earmarked Grants AA &1 Block Allocation Benefactions) Total
ERWEaEyE M Rt
BREKERDS HERYBIREMRAR (B R1EE) 1]
Other
Grants from
UGC and
Government Government
Research Others Subventions  Donations  Agencies Others
EtHEe
BF REF#E
B it #BER % wye Rt
At 1 July 2023 R-BZZ%tA-A 724,335 95,462 606,553 40,755 572,460 714,117 2,753,682
Amounts received and receivable Bl /ElkzhE 565,993 121,407 506,983 211,810 533,519 708,878 2,648,590
Recognised in the Statement of ERREGANER (455,339) (91,056) (127,501) (65,662) (536,083) (484,002)  (1,759,643)
Comprehensive Income
Refunded to Funding Bodies BREGETHE (44,438) (3,232) (4,963) - (19,771) (776) (73,180)
Transfer to Deferred Capital Funds EZELERES (21,719) (135) (416,542) (183,444) (113,556) (14,287) (749,683)
(Note 29) (ftzE29)
At 30 June 2024 RZ2ZMERAZTA 768,832 122,446 564,530 3,459 436,569 923,930 2,819,766
At 1 July 2024 R-2_mELA-A 768,832 122,446 564,530 3,459 436,569 923,930 2,819,766
Amounts received and receivable B/ ElsE 548,246 95,044 413,267 123,188 536,585 980,375 2,696,705
Recognised in the Statement of ERREGANER (524,693) (97,694) (76,796) (1,182) (561,499) (572,240)  (1,834,104)
Comprehensive Income
Refunded to Funding Bodies BREGETEE (41,506) (31,414) (2,264) - (26,742) (1870)  (103,796)
Transfer to Deferred Capital Funds EZELEAES (18,503) (1,161)  (539,968)  (100,000) (39,211) (28,889) (727,732
(Note 29) (Firzt20)
At 30 June 2025 RZSZREXAZTA 732,376 87,221 358,769 25,465 345702 1,301,306 2,850,839
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29. DEFERRED CAPITAL FUNDS BIEFEE S

(Expressed in thousands of Hong Kong dollars) ~ (LB#F %)

Group ##

Equipment and Building Funded by
RiEfESHL TR

Research Others
and Other (Including
Earmarked Donations and

Grants Benefactions) Capital Grants Total
HEtR Xt R (B
EERbe ShR4RRN) EERye 1
Government Donations

Subvention and others

HRHERR RERAM

At 1 July 2023 R-B-Z§+tA-H 19,273 12,100 4,708,128 1,918,319 6,657,820
Transfer from Deferred Income (Note 28) BRI Wik (W3 28) 21,719 127,978 457,112 183,444 790,253
Recognised in Consolidated Statement of ~ BEREAHHANER (26,884) (40,341) (113,456) (16,257) (196,938)
Comprehensive Income
Translation Difference Az - - (455) - (455)
At 30 June 2024 R-ZB-MEXA=+H 14,108 99,737 5,051,329 2,085,506 7,250,680
At 1 July 2024 R-B-mEtA-A 14,108 99,737 5,051,329 2,085,506 7,250,680
Transfer from Deferred Income (Note 28) & BIEIE 34 (HiEE28) 18,503 69,261 539,968 100,000 727,732
Recognised in Consolidated Statement of ~ ERERZE&HEANER (16,327) (59,863) (95,431) (15,998) (187,619)
Comprehensive Income
Translation Difference TRER - - 1,353 - 1,353
At 30 June 2025 R-B-EENA=+H 16,284 109,135 5,497,219 2,169,508 7,792,146
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29. DEFERRED CAPITAL FUNDS - Cont’'d BESFES - 1§
(Expressed in thousands of Hong Kong dollars) — (LB#F %)
University X2
Research Others
and Other (Including
Earmarked Donations and
Grants Benefactions) Capital Grants Total
R Ef Rty (B8
EKE@bhe ShREE) EREhe -]
Government Donations
Subvention and others
BEHBS ERREM
At 1 July 2023 R-ZE_=ftA-H 19,273 12,100 4,700,002 1,918,319 6,649,694
Transfer from Deferred Income (Note 28) ERELNE (MzE28) 21,719 127,978 416,542 183,444 749,683
Recognised in Statement of ERAZGENER (26,884) (40,341) (108,040) (16,257) (191,522)
Comprehensive Income
At 30 June 2024 RZEZMEXRA=Z+H 14,108 99,737 5,008,504 2,085,506 7,207,855
At 1 July 2024 R-Z_MmE£A-A 14,108 99,737 5,008,504 2,085,506 7,207,855
Transfer from Deferred Income (Note 28) ERELNE (28 18,503 69,261 539,968 100,000 727,732
Recognised in Statement of ERAZGRNER (16,327) (59,863) (112,670) (15,998) (204,858)
Comprehensive Income
At 30 June 2025 RZEZEEXRAZTH 16,284 109,135 5,435,802 2,169,508 7,730,729
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30. CAPITAL COMMITMENTS BExiE

() The Group and University’s capital commitments in () REEATHERAZHNEEME  HER
respect of Property, Plant and Equipment as at year end: R ERESLE
(Expressed in thousands of Hong Kong dollars) (LB #F T HER) 2025 2024

Group #i8
Contracted but not provided for ERNEREERE 5,480,912 7,003,557
University X2

Contracted but not provided for OHENEBEAREERE 5,461,020 6,998,133

(i) The Group and University’s commitments in alternative (i) REEBFEBERAZBNIERENERK
investments as at year end: BT :
(Expressed in thousands of Hong Kong dollars) (LB #F T HER) 2025 2024

Group 118
Contracted but not provided for ERNEREERE 2,941,123 2,909,088
University X2
Contracted but not provided for OENEREERE 2,828,083 2,776,352
31. NON-CANCELLABLE OPERATING LEASES AURMEEHER

Surplus staff quarters are leased out at commercial market REFBZHBEREUTERLE -R=-F=-5

rentals. As at 30 June 2025, the University had future FRA=TH REREBEVENTURHEEE

aggregate minimum lease income under non-cancellable HEZARBREEEWASHAT :

operating leases as follows:

(Expressed in thousands of Hong Kong dollars) (LUB#F T HER) 2025 2024

Group and University

BiERXB
Not later than one year —F R 29,046 27,688
Between one and two years —EEZMEZE 4,348 2,233
33,394 29,921
2025 Financial Report ZZ = A &
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32. NOTES TO CONSOLIDATED STATEMENT OF CASH FLOWS

SR RERME
Reconciliation of liabilities arising from financing BEfMEIHELECABRPHEHIE
activities
(Expressed in thousands of Hong Kong dollars) (LUBBT THIER)
Loans and Leases
Borrowings Liabilities Total
RRRER HEAR B
At 1 July 2023 R-ZE-=%+tA—H 145,318 333,792 479,110
Financing cash flows METH RERE
Proceeds from Unsecured Bank Loans ﬂ}fﬁﬂiiﬂhiﬁ, A= QL] 3,030 - 3,030
Repayment of Unsecured Bank Loans BERRTENZERK (8,880) - (8,880)
Principal Element of Lease Payments Paid Emﬁ‘;ﬁﬁz%%ﬁﬁ - (121,045) (121,045)
Other Changes Hihgs
Increase in Leases Liabilities from Entering into AT UMBEEMEMNEEEE - 59,142 59,142
New Leases
Interest Expenses on Lease Liabilities HEEENFIES S - 14,039 14,039
Exchange Differences fE =R - (4,550) (4,550)
At 30 June 2024 R-ZE_MEXA=T+H 139,468 281,378 420,846
At 1 July 2024 R-E-M&ELEA—H 139,468 281,378 420,846
Financing cash flows METBHRERE
Proceeds from Unsecured Bank Loans BRI TERZBRE 2,610 - 2,610
Repayment of Unsecured Bank Loans ERBRITENZEX (10,530) - (10,530)
Repayment of Secured HKSAR Government Loans ﬁ?ﬁﬁ%%%[ﬁ&ﬁ%?ﬁz A (20,540) - (20,540)
Principal and interest of Lease Payments Paid ERHEEEEZERSH - (119,316) (119,316)
Other Changes Hipeg
Increase in Leases Liabilities from Entering into HITUMHEEMEMNEEEE - 412,115 412,115
New Leases
Interest Expenses on Lease Liabilities HEABNAMNESRH - 17,009 17,009
Lease Termination HELIE - (35,088) (35,088)
Exchange Differences E R - 5,422 5,422
At 30 June 2025 RZEZREXRNA=1+H 111,008 561,520 672,528
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33.

34.

RELATED PARTY TRANSACTIONS

Due to the nature of the University’s operations and the
composition of the Council (being drawn from the University,
private and public sector organisations), it is inevitable that
transactions will take place with organisations in which a
member of the Council may have an interest. All transactions
involving organisations in which a member of the Council may
have an interest are conducted on an arm’s length basis and
in accordance with the University’s financial regulations and
normal procurement procedures.

During the year, the following significant transactions with
related parties were undertaken in the normal course of its
operations:

REHXS

HRABERBNEESTARARBEEGZEE
HE(RKRE RANMDERBIEE)  KEHS
NELHERBEZEESEERNBBERRS
FEEEXRGYULEEEREERBREBERE ZH
BRGNEBRBERET -

EFER REBEBBRATHBEELETTS
ZERXRS

(Expressed in thousands of Hong Kong dollars) (LB T T H8R) 2025 2024
() Key Management Compensation (i) ETEEBARH#HE
Group 18
Salaries and other employee benefits FERHMETRER 94,647 88,449
University X2
Salaries and other employee benefits FERHEMETER 71,856 69,603
(i) HKU SPACE Po Leung Kuk Stanley Ho (i) FHXSSXEE2RERRB
Community College {1 35 5t = E B
Group #18
Consultancy fee income (Note) R U (FEEE) 53,789 43,929
Note: M=t
The consultancy fee was calculated at the rate of 30% (2024: BERERERREEBABEXECERRREBABRE
6%/25%/30%) of tuition fee income earned by HKU SPACE Po Leung HEERZBERAZESZ=T(ZZ-0OF : 55
Kuk Stanley Ho Community College. Out of which HK$0.9 million ZR/BAAR-TR/BSZET)E mMEPBE

was calculated and booked according to the progress of program
development.

CONTRACT OF SIGNIFICANCE

The University has set up nine companies limited by
guarantee for applying funding for research projects
(“Research Companies”). For the year ended 30 June 2025, a
total of HK$822.2 million (2024: HK$520.1 million) funding has
been received. Pursuant to the terms of the agreements, the
University supervises and directs the Research Companies to
conduct the research and development. The financial results
of these companies are not consolidated by the University
based on the current terms of the agreements.

NTEBRNRERERBEEAEILAR -

REBCERINEERERQBD(HEIF ] K
HEMRBERES - BE-ZT-AFA=1H
EFEE  MRAFHBRIBENE=F-E= ‘I'
B (Z2-_NEABBAR-TE-—T8RN)
RIBHROGRR  KBEEBERIEEN3 “"_JZE
TR MBI - REBRNENRR - KABRE
EHELENANPBER -

— == —
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35. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
EEEEHE R R AER

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below:

(i) Depreciation of property, plant and equipment
and amortisation of intangible assets
The Group determines the estimated useful lives and
related depreciation charges for property, plant and
equipment and amortisation costs for intangible assets.
Management will revise the depreciation charges and
amortisation costs where useful lives are different from
previously estimated.

(ii) Recoverability of receivables

The Group makes provision for impairment of accounts
receivable based on an assessment of recoverability
of the accounts receivable. Provisions are applied
to accounts receivable where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of impairment of receivables
requires the use of judgement and estimates. Where the
expectations are different from the original estimates,
such differences will have impact on the carrying value of
receivables and impairment of receivables is recognised
in the year in which such estimates have been changed.

Within accounts receivable, there is a receivable relating
to a hospital project in the Chinese Mainland where
the expected repayment profile extends over several
accounting periods. Management has performed an
assessment on the recoverability of the receivable
and considered no impairment is necessary on such
receivable as at 30 June 2025. Judgement has been
made in estimating the timing of cash flows and an
appropriate discount rate.

The University of Hong Kong &7 X2
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35. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS - Cont’d

FEE AR RAE - &

(ili) Valuation of investments
The fair values of financial instruments traded in active
markets are based on quoted bid prices at the end of
each reporting period.

The fair value of investments in unlisted funds that are
not quoted in an active market is determined primarily by
reference to the latest available net asset values for each
fund from the fund statements as determined by the
fund administrator of such fund and estimation of the fair
value change of the unlisted fund from the date of latest
fund statements to the reporting date. The fair value
of other financial instruments that are not traded in an
active market is estimated using other prices observed
in recent transactions or valuation techniques when the
market price is not readily available. The Group uses
its judgement to select a variety of methods and make
assumptions that are mainly based on market conditions
existing at the end of each reporting period.

36. CAPITAL MANAGEMENT

The Group’s primary objective of capital management is to
safeguard the Group’s ability to continue as a going concern
to provide tertiary education and research, and to maintain an
optimal capital structure to reduce the cost of capital.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of its activities.

(iii) ¥FEE
EERTEEENSRMI A ATEBES
RS EIR T IS RES R -

HERT ST RAERENFLHESREN
DAEE TERBZESNESEEAR
ENESHRRTEESENTIRENEREF
B URHQIABENGREFRLHES
BENESHRAZREANEE - T1EE
BHSPXENEMESHTENAAEE
RAROXZTERINEMERR T ZE
SHSERNGEERMGEET - AMEBEER
BEREMARNT SRR  ERABHEES
B EAAEHRER o

"HFxEHE
FEBNAREERERREARBEENEE

e URHUSSHERBN  TEFREES
AR UREEARRA

FHBREELEBRNSCMEFE ARG
REBHENGEBIFHBRAE -
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37. FINANCIAL RISK MANAGEMENT

(i) Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk,
price risk and interest rate risk), credit risk and liquidity
risk. The Group’s overall risk management focuses
on controlling the impact arising from unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.
The Finance Committee assumes the risk management
responsibility and monitors regularly the risk exposures
of the Group.

(1) Market risk

Market risk represents the risk that the value
of financial assets will decrease as a result of
movements in market variables such as foreign
exchange rates, stock prices and interest rates. The
Group is exposed to market risk mainly through the
investment funds it holds. The Group’s investments
comprise of mainly equity and debt securities,
alternative investments and bank deposits. The
investment principle of the Group is to invest
prudently in order to preserve capital and achieve
optimal risk diversification while generating the
required return and liquidity. The Group employs
reputable third party investment managers to
manage its investments through pool funds and
manages bank deposits and short term debt
securities internally.

The Finance Committee appoints an Investments
Sub-Committee to oversee and decide the Group’s
investment strategy and to monitor the performance
of the investment managers. The Investments Sub-
Committee sets specific exposure limits to different
asset classes and monitors the actual exposures
regularly according to the latest market conditions.
The Investments Sub-Committee also approves
investment guidelines and restrictions proposed
by the Investment Office of the University. The
investment guidelines and restrictions specify
exposure limits to different asset types, instruments,
foreign currencies and stock markets and prohibits
investments that carry unacceptable level of risk.
Compliance with the investment guidelines and
restrictions are monitored on a regular basis by the
Finance and Enterprises Office of the University.
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37. FINANCIAL RISK MANAGEMENT - Cont’d

(i)

Financial risk factors — Cont’d
(1) Market risk - Cont’d

Foreign exchange risk

The Group operates mainly in Hong Kong. Other
than financial investments denominated in foreign
currencies in the investment funds, the Group
has limited exposure to foreign exchange risk
which arises from foreign currency purchases and
receipts/payment for activities jointly organised
with overseas institutions. For financial investments
denominated in foreign currencies, a significant
portion is denominated in United States dollars
to which the Hong Kong dollar is pegged. When
seeking to optimise the return on its funds available
for investment, the Group may invest in non-Hong
Kong dollar securities from time to time under the
limit prescribed by the Investments Sub-Committee.

At 30 June 2025, the percentage of financial
investments denominated in currencies other than
Hong Kong Dollar and United States Dollar to total
financial investments of the Group is 1.9% (2024
1.9%). The Group’s financial investments include
Financial Investments at Amortised Cost, Financial
Assets at Fair Value through Profit or Loss, Bank
Deposits and Cash and Cash Equivalents and the
details of the exposure are as follows:

MERREEE - &
) MBERRER-E
(1) dRmE - 1
SMERE

FEBNIEEEMIMAEE -
BREEBREESHUMNSEEENE
BIREN  AEBE RIS BYR R
HESMEBE S RINEBN N M
RARZHRZINERER - T AINE
FEENERREABDHBERNE
BB THETESR - HRNAH
RENESHEBHRERZER » K
BIEREREMNKREZESSHITNE
EREFBTLES -

REZZZREFAA=TH AHEBL
BRAERTUMIMEEEE 2SR
REGBERREBIZ—HN(ZF
“HFERBDZ—HN) c AEBZE
BIRE BB U B EN AT RV B R
& BAVESABRRNIBEE -
RITERRBRERERRE - AHNE
EpRFBRIIWT

2025 2024
Euro EZE 0.7% 0.6%
Renminbi AR 1.2% 1.2%
Others Hith 0.0% 0.1%
Total pak:rs) 1.9% 1.9%

The Group does not have material financial liabilities
denominated in foreign currency and considers the
related foreign exchange risk immaterial.

FHBEEINEMBEE  XAR
BENIERBMTRE
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37. FINANCIAL RISK MANAGEMENT - Cont’d

(i)

The University of Hong Kong &

Financial risk factors — Cont’d
(1) Market risk - Cont’d

Price risk

Price risk represents the risk that the value of
investment assets will decrease as a result of falling
market prices. The Group is exposed to equity
and fund price risk. Equity and fund price risk is
managed by diversification of investments through
asset allocation limits for different markets, sectors
and individual stocks. A small portion of equities
are authorised to be invested in emerging markets
as prescribed in the specific lists of approved
developed markets and emerging markets set by
the Investments Sub-Committee. The exposures
to key markets are represented by the exposures
to local and foreign currencies listed above. Short
selling in equity securities is not allowed.

At 30 June 2025, if the prices of the respective
equity and fund investments had been 10% higher/
lower, with all other variables held constant, the
Group’s surplus for the year would have increased/
decreased by approximately HK$1,727 million (2024:
HK$1,531.9 million).

The Group is not exposed to commodity price risk.

Interest rate risk

Interest rate risk is the risk that the value and future
cash flows of interest bearing instruments will
decrease as a result of change in interest rate. The
Group invests in a substantial amount of fixed rate
debt securities and bank deposits. The Group’s
interest income and operating cash flows vary with
changes in market interest rates.

The Group’s interest rate risk arises primarily from
debt securities and bank deposits. Bank deposits
expose the Group to cash flow interest rate risk.
Interest income will decrease as a result of a
decrease in deposit interest rates. Fixed rate debt
securities expose the Group to fair value interest
rate risk. Value of fixed rate debt securities will drop
when market interest rates increase.

The Group manages its cash flow interest rate risk
and fair value interest rate risk by maintaining an
appropriate mix of fixed rate debt securities and
bank deposits.

S N
B /k\ 7
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37. FINANCIAL RISK MANAGEMENT - Cont’d

(i)

Financial risk factors - Cont’d

(1)

(&

Market risk - Cont’d

Interest rate risk — Cont’d

At 30 June 2025, it is estimated that a general
increase/decrease of 25 basis points in bank
deposit interest rate, with all other variables held
constant, would have increased/decreased the
Group’s surplus for the year by approximately
HK$40.7 million (2024: HK$34.7 million). This
analysis has been determined assuming that the
change in interest rates had occurred at the end
of each reporting period and had been applied to
the bank deposits in existence at that date, with
an assumption that fixed term instruments which
expire during the next reporting period will be rolled
over at the expiry of that term at the new market
rate.

Credit risk

The Group’s exposure to credit risk is represented
by the carrying value of cash and cash equivalents,
bank deposits, loans receivable, accounts
receivable, deposits, debt securities and amount
due from a Joint Venture.

The exposure limits to financial institutions are set
by the Investments Sub-Committee according to
the deposits base, capital base and the credit rating
of the institutions. The credit risk on liquid funds
and financial instruments is limited because the
counterparties have good credit standing. Loans
receivable are mainly loans to staff and students
and the Group has established procedures to
control the granting and recovery of the loans.
Accounts receivable and deposits arise from the
ordinary activities of the Group and there are ageing
controls to limit the exposure.

The maximum exposure to credit risk is represented
by the carrying amount of each financial asset in the
consolidated statement of financial position.

The Group has four types of financial assets that
are subject to the expected credit loss model,
including cash and cash equivalents, loans
receivable, accounts receivable, deposits and
debt investments carried at amortised cost. While
cash and bank balances are also subject to the
impairment requirements of HKFRS 9, the credit
risk on cash and bank balances is limited because
the counterparties are banks with high credit rating
and any identified impairment loss was immaterial.

MEBRRER - 1&
() HBREER-E
(1) FHEmEg-#
FIZE - 4B
RZEBE-RAEXNA=+H  EHAMF
ERBERTENERT  B8R1TE
RHEEFH/ THR-TEET  H
BRERNEGSIEM, RO LB
MTFE+L+ET(ZZS-_MHFEABY
=FHEBELE+TER) - UEDWTIRERE
MNESBNEERESHRBLE T
ARSEERCENRTER B
BESRT —EARSHBEEHNEE
FHRETAEBSRIBBEUTNG
SR REH o
(2 fEEmkE

FEBEAZINEERRARERER
Be RITEHR BRER  BUWE
H-HE BFEREEEEZRKER

IF o

REMBRZESRESHMBBHER
B  EXRERREEFRFTEE
MEEREE - RAKBNRBESR
EHMITAMS ARXEZHERFE
AP AR R 4 69 B BRHE AR U A AR UK
ZERZzFERR BREREIER
HEIRBENEN  MAKBER
ENRFREFHBERRWEER - B
WERER ARSI HBHEEEE
LAZIH B B b AR RKEE -
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37. FINANCIAL RISK MANAGEMENT - Cont’d

(i)

The University of Hong Kong &

Financial risk factors — Cont’d

2

3

Credit risk - Cont’d

Accounts Receivable

The Group applies the HKFRS 9 simplified approach
to measure expected credit losses which uses a
lifetime expected loss allowance for all accounts
receivables, except for a receivable relating to a
hospital project in the Chinese Mainland, which its
expected credit loss is measured under a three-
stage model using HKFRS 9 general approach.
The expected credit loss for the receivable balance
as at 30 June 2025 is insignificant as continuous
settlements have been noted with no history of
default.

Loans Receivable

The loss allowance for loans receivable as a result
of applying the expected credit risk model was
immaterial.

Debt Investments

All of the Group’s debt investments at amortised
cost are considered to have low credit risk, and
the loss allowance recognised during the year was
therefore limited to 12 months expected losses.
Management consider ‘low credit risk’ for most of
the listed bonds with an investment grade credit
rating with at least one major rating agency.

MERREEE - &
) MBERRER-E
2 (ERRE -
W SRR
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Liquidity risk 3 REELEEE
Prudent liquidity risk management implies BENABDECRBERELEERZRE
maintaining sufficient cash, ensuring availability WRe ERBERHEENRITE
of funding through an adequate amount of bank MMREREEHRFURMES -
balances and cash and marketable securities.
Financial liabilities which are expected to mature BRAENIMAEE—FHR 8
within one year have been classified under current BEELCIEARDEE - BEE
liabilities. For financial liabilities with expected FIEABE—F8 HEBAMARE
maturity over one year, they are classified as non- RBEE - TEZFARBAETHA
current liabilities and the maturity of the main items 2R BB T o
have been detailed in the notes to accounts.
()  Financing arrangements () HELH
The Group had access to the following RIEER  NEBAFEARD
undrawn borrowing facilities at the end of the AERET :
reporting period:
(Expressed in thousands of Hong Kong dollars)  (LUBHF T hR) 2025 2024
Group and University
BERXP
Floating rate FE)FE
- Expiring within one year (bank loans) -R—FEREEERITER) 3,200,000 2,400,000
- Expiring beyond one year (bank loans) - RA—E%ZH RITER) 500,000 1,000,000
3,700,000 3,400,000

The bank loan facilities may be drawn at any
time in Hong Kong dollar units and have an
average maturity of 5 years (2024: 5 years).
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37. FINANCIAL RISK MANAGEMENT - Cont’d

(i)

Financial risk factors - Cont’d
Liquidity risk — Cont’d
Maturities of financial liabilities
The table below analyses the Group’s financial
liabilities, including both principal and interest,
into relevant maturity groupings based on the
remaining period at the date of statement of
financial position to the contractual maturity
date. The amounts disclosed in the table are

3

(i)

the contractual undiscounted cash flows.

MEREEE - &

() MERBRER-&

B mEELERE - &

(i) RIBEBREHE
TRREEEEBERAZESEE
HI B HRI BRI - AR B
BREBREASIFNE) 2R
MHENEHER - RPWENS
BERABRRMARERE -

Within Total
1yearor Between1  Between2 Over contractual Carrying
ondemand and2years and 5 years 5years  cash flows amount
YR-F =1 3114
(Expressed in thousands of Hong Kong dollars) (4 E#F 3/%) BEEENR -E-ER CELER SREE RRREEE 2 BERE
Group #i§
At 30 June 2025 RZEZRERAZTA
Accounts payable and accruals M IRER EIEE 3,130,825 94,134 72,489 - 3207448 3,292,943
(excluding receipt in advance and GUERGEREL
contract liabilities) By
Employee Benefit Accruals BEETIE:ER 50,508 - - - 50,508 50,508
Loans and Borrowings EXRRER 51,043 13,032 40,031 12,731 118,637 111,008
Lease Liabilities HESE 125,282 114,637 223,563 152,492 615,974 561,520
3,358,558 222,703 336,083 165,223 4,082,567 4,015,979
At 30 June 2024 RZSZMEXRZTA
Accounts payable and accruals FENERER AR 1,975,578 96,820 69,753 - 2142151 2127912
(excluding receipt in advance and GUERGERE
contract liabilities) BN
Amount due to a Joint Venture RELEZENTE 2,285 - - - 2,285 2,285
Employee Benefit Accruals EEEAEER 53,966 - - - 53,966 53,966
Loans and Borrowings ERRER 60,936 16,476 37,233 24,823 139,468 139,468
Lease Liabilites BEaR 108,509 40,935 90788 100864 34109 2812378
2,201,274 154,231 197,774 125687 2,678,966 2,605,009
University X2
At 30 June 2025 RZEZRERAZTA
Accounts payable and accruals R REREER 2,731,917 94,134 72,489 - 2004540 2,900,035
(excluding receipt in advance and GUER VSR
contract liabilities) BN
Employee Benefit Accruals EEREAETER 46,188 - - - 46,188 46,188
Loans and Borrowings EXRE 51,943 13,932 40,031 12,731 118,637 111,008
Lease Liabilities HESE 49,251 42,844 91,432 122,411 305,938 279,618
2,885,299 150,910 203,952 135,142 3375303 3,336,849
At 30 June 2024 RZEZMEXAZ+A
Accounts payable and accruals EARER AR 1,693,220 89,202 69,753 - 1852175 1,837,936
(excluding receipt in advance and GUERVEREL
contract liabilities) BN
Employee Benefit Accruals EEEAIE AR 48,575 - - - 48,575 48,575
Loans and Borrowings EHRER 60,936 16,476 37,083 24823 139468 139,468
Lease Liabilities HEEE 50,733 13,641 19,314 10,886 94,574 85,190
1,863,464 119,319 126,300 35709 2,134,792 2,111,169
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37. FINANCIAL RISK MANAGEMENT - Cont’d

(ii) Fair value estimation

The table below analyses the Group’s financial
instruments carried at fair value as at 30 June 2025 by
level of inputs to valuation techniques used to measure
fair value. Such inputs are categorised into three levels
within a fair value hierarchy as follows:

Level 1: Quoted prices (unadjusted) in active markets
for identical financial instruments.

Level 2: Inputs other than quoted prices included within
level 1, that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices).

Level 3: Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs).

The fair values of financial instruments traded in active
markets are based on quoted market prices at the end of
each reporting period . A market is regarded as active if
quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets held by the Group is the current bid prices. These
instruments are included in level 1.

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Financial assets also include unlisted alternative
investments of approximately HK$4,584.4 million
(2024: HK$3,533.1 million), the fair values of which are
determined based on the attributable net assets value,
being significant unobservable input. The fair value
increases with the increase in the attributable net assets
value.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
level 3.

The University of Hong Kong &7 X2
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(ii)
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37. FINANCIAL RISK MANAGEMENT - Cont’d MEREER -8

(ii) Fair value estimation - Cont’d (i) DAFEMSEE -
The following table presents the Group’s financial THEBERUAFEFTFENEAEKEBESRIRE :
investments that were measured at fair value:

Level 1 Level 2 Level 3 Total
(Expressed in thousands of Hong Kong dollars) (LB F T 5ifE) | & 52 #RA3 st
Group #18

At 30 June 2025 RZEZEEXRNA=1+H
Listed Equity Securities I e 976,808 - - 976,808
Unlisted Equity Securities FLmREES - - 6,703 6,703
Listed Pool Funds tHES 1,432,557 - - 1,432,557
Unlisted Pool Funds FLHmES 8,217,922 2,051,812 - 10,269,734
Alternative Investments SERE - - 4,584,350 4,584,350
Cash, Deposits and Others RELEH2BRE 499,122 - - 499,122

under Investment Portfolios FaREAM
11,126,409 2,051,812 4,591,053 17,769,274
Group #i§

At 30 June 2024 R-B_MEXRA=+H
Listed Equity Securities ThRERS 692,495 - 692,495
Unlisted Equity Securities FEMBRERS - - 6,611
Listed Debt Securities tHES - 59,328 59,328
Listed Pool Funds thES® 1,585,760 - 1,585,760
Unlisted Pool Funds FLmES 7,729,300 1,772,002 9,501,302
Alternative Investments BHERE - - 3,533,109 3,533,109
Cash, Deposits and Others BREHEHEE 48,154 - - 48,154

under Investment Portfolios FRREM

10,055,709 1,831,330 3,639,720 15,426,759

2025 Financial Report ZZ = A &
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37. FINANCIAL RISK MANAGEMENT - Cont’d

MERBREE - &
(i) AFEMEE -&

The University of Hong Kong &

Level 1 Level 2 Level 3 Total
(Expressed in thousands of Hong Kong dollars) (L B#F T 5ifE) | & A2 A3 st
University X8

At 30 June 2025 RZEZHEEXRA=TH
Listed Equity Securities EilREES 965,093 - - 965,093
Unlisted Equity Securities FLmREES - - 6,694 6,694
Listed Pool Funds FiES 1,432,557 - - 1,432,557
Unlisted Pool Funds FETES 7,926,448 2,051,812 - 9,978,260
Alternative Investments SERE - - 4,534,244 4,534,244
Cash, Deposits and Others REMLEH RS 499,122 - - 499,122

under Investment Portfolios FaREAM
10,823,220 2,051,812 4,540,938 17,415,970
University X8

At 30 June 2024 R-ZEZMEXA=TH
Listed Equity Securities ThRERS 680,668 - - 680,668
Unlisted Equity Securities FETREERS - - 6,602 6,602
Listed Debt Securities tHmES - 59,328 - 59,328
Listed Pool Funds thES® 1,585,760 - - 1,585,760
Unlisted Pool Funds FLmES 7,466,508 1,772,002 - 9,238,510
Alternative Investments BHERE - - 3,503,554 3,503,554
Cash, Deposits and Others BREHETCEE 48,154 - - 48,154

under Investment Portfolios RN EAM

9,781,090 1,831,330 3,510,156 15,122,576

During the year, there was no transfer of the financial
investments between Level 1 and Level 2 fair value

hierarchy classifications.
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37. FINANCIAL RISK MANAGEMENT - Cont’d

MEREEE - &

(ii) Fair value estimation - Cont’d (i) DFEHEE-&

The movements of the balance of financial investments REBEFEIHNREFELAFENSRRE
measured at fair value based on Level 3 were as follows: EEREEIWT ¢

(Expressed in thousands of Hong Kong dollars) (LB BT T HIER) 2025 2024

Group 118

Opening balance EERIF o3 3,539,720 3,123,840
Additions NE 865,847 390,422
Distribution 2k (181,947) (196,829)
Total gains recognised in Consolidated EEftmEeslRBERCER 367,433 222,287

Statement of Comprehensive Income

Closing balance

Opening balance

Additions

Distribution

Total gains recognised in Statement of
Comprehensive Income

Closing balance

AU R AR5

HIR S ER

HIF &5 ER

N

papi3

EHRERERDERN
Wz 4A %R

HIR B

4,591,053 3,639,720

University X2

3,510,156 3,119,609

847,489 371,789
(181,947) (196,829)
365,240 215,587

4,540,938 3,510,156

~ T RRRE
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38. SEGMENT REPORTING DEHE
For the year ended 30 June 2025 BE_ES_RAFNRA=THLEE

(Expressed in thousands of Hong Kong Dollars) (/8% Ft51%)

Group H##

UGC- Inter-

Funded segment
Activities Non-UGC-Funded Activities Elimination Net Total

HEe ABHZ
BHED ENEERNED XaEH Bt

Non-UGC-
Funded Self-
Research financing Other
Activities ~ Activities  Activities  Sub-total
FHRERY
HED BRED R it
Revenue 3
Government Subventions KRB 6,500,040 112,225 9,577 14,172 135,974 - 6,636,014
Tuition, Programmes and Other Fees B ERKEMKE 1,532,035 1,597 4,965,980 255273 5,222,850 - 6,754,885
Donations and Benefactions NRIEE - 537,156 13,128 394,396 944,680 - 944,680
Auxiliary Services LB, 182,516 480 305,576 528 306,584 (25,439) 463,661
Interest and Investment Gain MERREK S 611,065 79,478 130,241 1,825,783 2,035,502 - 2,646,567
Other Income Hiplhss 192,764 243,878 261,358 651,011 1,156,247 (13,347) 1,335,664
9,018,420 974814 5685860 3,141,163 9,801,837 (38,786) 18,781,471
Expenditure i
Teaching and Research and Academic ~ HERMMRHEZHE 6,913,966 1,153,223 2,057,762 455,092 3,666,077 (12,611) 10,567,432
Support Services R

Premises, Student Support and Others & BEREREM 1,731,842 117,028 1,049,381 544900 1,711,309 (26,175) 3,416,976

8,045,808 1,270,251 3,107,143 999,992 5,377,386 (38,786) 13,984,408

Surplus/(Loss) for the Year before Share B{E&ER XM ZEER 372,612 (295,437) 2,578,717 2,141,171 4,424,451 - 4,797,063
of Joint Venture 8/ (ER)

Notes: M=t

1. Disclosures regarding segment reporting are included as a 1. BRI HBRECHEN BB ESERRNES
requirement of the Statement of Recommended Practice for the FHER MIEATERBEBYBREERSE
UGC-Funded Institutions and are not designed to fully comply 8 [EE DI 2R EFTRE o
with the requirements of HKFRS 8 ‘Operating Segments’.

2.  Inter-segment transactions mainly included overhead recovered 2. AHEZREETEEREAEBEIBRIMBEESE
from self-financing activities and internal rental transactions. ARRABEERZIER o

The University of Hong Kong &7 X2
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38. SEGMENT REPORTING - Cont’d DERHRE - 18
For the year ended 30 June 2024 BE_S_MEXNA=THILEEE

(Expressed in thousands of Hong Kong Dollars) (L B#F z5k)

Group H##

UGC- Inter-

Funded segment
Activities Non-UGC-Funded Activities Elimination Net Total

HEe ABHZ
BHED EHRERYED RaEH B

Non-UGC-
Funded Self-
Research financing Other
Activities ~ Activities  Activities  Sub-total
EHRERY
HED BRED R it
Revenue 3
Government Subventions BRHBE 6,937,650 85,133 7,902 8,178 101,213 - 7,038,863
Tuition, Programmes and Other Fees B8 ZERHEMKE 1,406,010 3,647 4,054,754 185,692 4,244,093 - 5,650,103
Donations and Benefactions HREH - 496,125 13,822 407,451 917,398 - 917,398
Auxiliary Services BN 185,248 609 249,734 442 250,785 (26,525) 409,508
Interest and Investment Gain FERREUE 543,894 45,028 107,004 931,493 1,083,525 (418) 1,627,001
Other Income Rfthd 176,170 235,081 202,590 646,348 1,084,019 (10,743) 1,249,446
9,248,972 865,623 4,635,806 2,179,604 7,681,033 (37,686) 16,892,319
Expenditure i
Teaching and Research and Academic ~ HEZRMMRASRE 6,424,734 984,706 1,746,632 469,401 3,200,739 (10,373) 9,615,100
Support Services R

Premises, Student Support and Others ~ R& - BEFHREM 1,897,237 130,128 946,359 434723 1,511,210 (27,313) 3,381,134

8,321,971 1114834 2,692,991 904,124 4,711,049 (37,686) 12,996,234

Surplus/(Loss) for the Year before Share E{i4ELEMZFEE 927,001 (249,211) 1,942,815 1275480 2,969,084 - 3,896,085
of Joint Venture 8/ (ER)

Notes: M=t

1.  Disclosures regarding segment reporting are included as a 1. BB YBREZIRBENREESEYRERNES
requirement of the Statement of Recommended Practice for the FRHER MIEATERBEBYBREELERSE
UGC-Funded Institutions and are not designed to fully comply R [HENT ] ZREFTRER -
with the requirements of HKFRS 8 ‘Operating Segments’.

2.  Inter-segment transactions mainly included overhead recovered 2. AHEZREETEEREABEIBRIMBEESE
from self-financing activities and internal rental transactions. ARRABEERZIER o
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38. SEGMENT REPORTING - Cont’d DERHE - 18
For the year ended 30 June 2025 BE_ES_RAFNRA=THLEE

(Expressed in thousands of Hong Kong Dollars) (4 ;B%F 51k)

University X2
UGC-
Funded
Activities Non-UGC-Funded Activities Net Total
HEe
BEEE FNEEEHED B
Non-UGC-
Funded Self-
Research financing Other
Activities Activities Activities Sub-total
FHEEEH
HmEE BRED EftiEE et
Revenue K
Government Subventions BT RBIE 6,500,040 18,583 - 2,298 20,881 6,520,921
Tuition, Programmes and Other Fees 28 SEREMKE 1,532,085 1,597 3,643,291 191,062 3,835,950 5,367,985
Donations and Benefactions HRIBE - 537,156 5,280 394,030 936,466 936,466
Auxiliary Services BHRiE 182,516 480 293,644 1,627 295,751 478,267
Interest and Investment Gain NERKREWZ 611,065 78,111 55,754 1,823,297 1,957,162 2,568,227
Other Income H s 192,764 220,310 200,622 672,335 1,093,267 1,286,031
9,018,420 856,237 4,198,591 3,084,649 8,139,477 17,157,897
Expenditure X
Teaching and Research and Academic ~ HERNHEHEZE 6,913,966 1,063,445 1,335,967 455,343 2,854,755 9,768,721
Support Services B
Premises, Student Support and Others K& - BEXEREM 1,731,842 88,336 556,884 365125 1,010,345 2,742,187
8,645,808 1,151,781 1,892,851 820,468 3,865,100 12,510,908
Surplus/(Loss) for the Year FEERR(BR) 372,612 (295,544) 2,305,740 2,264,181 4,274,377 4,646,989
Note: MiEE -
1.  Disclosures regarding segment reporting are included as a 1. BB YBREZIRBENREESEYRERNES
requirement of the Statement of Recommended Practice for the FRHER MIEATERBEBYBREELERSE
UGC-Funded Institutions and are not designed to fully comply R [HENT ] ZREFTRER -

with the requirements of HKFRS 8 ‘Operating Segments’.

The University of Hong Kong &7 X2
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38. SEGMENT REPORTING - Cont’d DERHRE - 18
For the year ended 30 June 2024 BE_S_MEXNA=THILEEE

(Expressed in thousands of Hong Kong Dollars) (4 ;B%F 51k)

University X2

UGC-

Funded
Activities Non-UGC-Funded Activities Net Total

HEe
BEEE FNEEEHED B

Non-UGC-
Funded Self-
Research financing Other
Activities Activities Activities Sub-total
FHEEEH
HmEE BRED EftiEE et
Revenue K
Government Subventions BRRBIER 6,937,650 10,643 - 8,178 18,821 6,956,471
Tuition, Programmes and Other Fees 28 BEREMKE 1,406,010 3,647 2,881,664 134,342 3,019,653 4,425,663
Donations and Benefactions SNRIBRY - 496,125 6,850 407,451 910,426 910,426
Auxiliary Services BHRiE 185,248 609 237,702 1,977 240,288 425,536
Interest and Investment Gain FERRENE 543,894 43,535 52,154 937,387 1,033,076 1,576,970
Other Income Atz 176,170 221,457 147,143 624,519 993,119 1,169,289
9,248,972 776,016 3,325,513 2,113,854 6,215,383 15,464,355
Expenditure X
Teaching and Research and Academic ~ HERBFRAZRIE 6,424,734 918,937 1,083,998 452 811 2,455,746 8,880,480
Support Services B

Premises, Student Support and Others K&« BETEREM 1,897,237 114,334 502,357 282,193 898,884 2,796,121

8,321,971 1,033,271 1,586,355 735,004 3,354,630 11,676,601

Surplus/(Loss) for the Year *EERR/(BR) 927,001 (257,255) 1,739,158 1,378,850 2,860,753 3,787,754

Note: MisE

1.  Disclosures regarding segment reporting are included as a 1. BB YBREZIRBENREESEYRERNES
requirement of the Statement of Recommended Practice for the FRHER MIEATERBEBYBREELERSE
UGC-Funded Institutions and are not designed to fully comply R [HENT ] ZREFTRER -

with the requirements of HKFRS 8 ‘Operating Segments’.
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39. SUBSIDIARIES

As at 30 June 2025, the University’s subsidiaries were as
follows:

() Centennial College

The College is incorporated in Hong Kong and is limited
by guarantee. The College is registered as an Approved
Post Secondary College under the Post Secondary
Colleges Ordinance (Cap.320). It offers full time self-
financed, 4-year Bachelor Degree programmes validated
by the Hong Kong Council for Accreditation of Academic
and Vocational Qualifications (HKCAAVQ). The College
has completed the teach-out in June 2022.

(i) H.K. Hong Kong Innovation Center Ltd

The Company is incorporated in Israel and is limited by
shares. Its principal activity is academic collaboration
with Israeli Universities and industry and community
engagement in Israel.

(ifi) HKU Innovation Holdings Limited
The Company is incorporated in Hong Kong and is
limited by guarantee. Its principal activity is to undertake
investment holding.

(iv) HKU School of Professional and Continuing
Education
The Company is incorporated in Hong Kong and
is limited by guarantee. Its principal activity is to
provide quality professional and continuing education
programmes.

(v) HKU-Shenzhen Institute of Research and
Innovation
The Institute is an institutional organisation incorporated
in the Chinese Mainland. Its principal activities are to
carry out research, technology transfer and provide
consultancy services on technology development.

(vi) HKU SPACE (Beijing) Consulting Services
Limited
The Company is incorporated in the Chinese Mainland
with limited liability. Its principal activities are provision
of commercial advisory services, management skills
training, brand and business planning.

(vii) HKU SPACE Qianhai Education Consulting

Services (Shenzhen) Company Limited

The Company is incorporated in the Chinese Mainland
with limited liability. Its principal activities are provision of
education information consultation, business consulting
services, management skills training, brand and
corporate planning, business management consulting,
education technology research and development, skills
consulting, study abroad consulting services, corporate
marketing planning, cultural exchange activity planning.

PN

The University of Hong Kong &
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39. SUBSIDIARIES - Cont’d

(vii) HKU Institute for China Business (formerly

(ix)

(x)

(xi)

named as HKU Institute for China Business
Limited)

The Company is incorporated in Hong Kong and is
limited by guarantee. Its principal activities are to offer
educational and knowledge exchange, provide teaching
support and programmes, conduct research and advance
scholarship.

HKU-Zhejiang Institute of Research and
Innovation

The Institute is an institutional organisation incorporated
in the Chinese Mainland. Its principal activities are to
carry out research, technology transfer and provide
consultancy services on technology development.

The University of Hong Kong (Shenzhen)
Limited

The Company is incorporated in Hong Kong and is
limited by guarantee. Its principal activity is investment
holding.

The University of Hong Kong (Shenzhen)
Teaching Hospital Limited

The Company is incorporated in Hong Kong and is
limited by guarantee. Its principal activity is to provide
medical and clinical consultancy services.

(xii) The University of Hong Kong Clinical Trials

Centre (China) Limited

The Company is incorporated in Hong Kong and is
limited by shares. Its principal activity is to leverage the
established business model and expertise of Clinical
Trials Centre to expand its clinical trials management
business into the Greater Bay Area and other parts of
China.

(xiii) University of Hong Kong Versitech Limited

(formerly named as Versitech Limited)

The Company is incorporated in Hong Kong and is
limited by guarantee. Its principal activities are to
undertake contract research work, training activities,
technology business incubation, intellectual property
administration and technology transfer.

(xiv) B X E R A (RN ARLF

The Company is incorporated in the Chinese Mainland
with limited liability. It is inactive during the year.

(xv) BXBEEREMN(LEB)BRLF

The Company is incorporated in the Chinese Mainland
with limited liability. Its principal activity is to provide
educational consultancy services.
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(viii) HKU Institute for China Business (&l

(ix)

(x)

(xi)

(xii)

#8 HKU Institute for China Business
Limited)
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39.

40.

SUBSIDIARIES - Cont’d
(xvi) BEXBEFELEM(RI)ARLF

The Company is incorporated in the Chinese Mainland
with limited liability. Its principal activity is to provide
educational consultancy services.

(xvi) BEXEE (ER)BEFABBDFERLE
The Company is incorporated in the Chinese Mainland
with limited liability. Its principal activity is to provide
educational consultancy services.

(xviil) RN R XA B HBKBF RO
The Innovation Centre is an institutional organisation
incorporated in the Chinese Mainland. Its principal
activities are to carry out technology development,
commercialization, establish high-tech enterprise, and
cultivation of high-level talents.

(xix) #XKERFKEL T (RN ) HRLE
The Company is incorporated in the Chinese Mainland
with limited liability. Its principal activity is to provide
professional clinical trials management and consultancy
service.

(xx) BXEFHE (RN BFRAF
The Company is incorporated in the Chinese Mainland
with limited liability. Its principal activities are to carry
out entrepreneurial support, provide technology related
services and consultancy services.

(xxi) LBETRXZXIXBHBFTARDD
The Centre is an institutional organisation incorporated
in the Chinese Mainland. Its principal activities are to
carry out interdisciplinary education research, introduce
and cultivate relevant educational talents and transform
academic exchange research results.

(xxii) FRXPEERIEETESMR (EH)
The Institute is an institutional organisation incorporated
in the Chinese Mainland. Its principal activity is to
support academic research and knowledge exchange.
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(xvii) BXHEE (ILR) HEARBRAF
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APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

SHMBEERNOE

The consolidated financial statements were approved by the
Council on 30 September 2025.
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